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AUDITOR'  S REPORT

We have  audited  the  accompanying  gerie:i=a.-L  pu:t'p<'>s=  fi.-tia.r.icial

financial  statements  of  the  County  of  Torrance,  Sea.'.t.=  ':'ij  !'a:'ew Maxii=i':i

the  table  of  contents.  These  financjal.  staterrterif.s  a:z:'e :he

audit

Government  Auditing  Standards,  issued  by tl'te  Comptroller  Gr=ner'a:  t-if
the  United  States;  and  provisions  of  Office  of  Mariaqe'tri.ent  ahd
Budget  (OMB)  Circular  A-128.  Those  s'i:anclarr3i=  and  OMB A-  128  requi  re
that  we  plari  and  perform  the  audit  to  obtairi  reasor>abl..e  ;is'svraz'ice
gbout  whether  the  financial  statements  are  free  cf  mat.eriai.
misstatement.  An  audit  includes  examjning,  on  a  te+-itl  'ba,-'is
evidence  supporting  the  amounts  and  disclcisures  i:t-i  t.he  genera:L
purpose  financial  statements.  An audit  also  iricludes  assassirig  the
accounting  principles  used  and  significant  estimat.es  made  by
management,  as well  as  evaluating  the  overa:l..]  firiaricia.'.'i.  sta"cement.s
presentation.  We  believe  that  our  aoadit  provides  a  reasonable
basis  for  our  opinion

Member  - Division  for  CPA  Firms  AICPA



GENERAL  PURPOSE  FINANCIAL  STATEMENTS



STATE  OF  NEW  MEXICO

County  of  Torrance

COMBINED  BALANCE  SHEET-ALL  FUND  TYPES  AND  ACCOUNT  GROUPS

June  30, 1995

Ex-ait  1

ASSETS

Cash  in  bank

Receivables  (net,  where  applicable,

of  allowances  for  uncollectables)

Due  from  other  funds

Bond  Issuance  Costs

Restricted  cash

Fixed  assets  (net  of  accumulated

depreciation,  Note  3)

Amount  to  be provided  for

Amount  available  for  long-term  debt

LIABILITIES

Cash  in  bank-overdraft

Accounts  payable

Accrued  expenses

Due  to outside  entities

Due  to other  funds

Revenue  bonds  payable

General  obligation  bonds

Accrued  compensated  absences

Capital  lease  payables

Total  liabilities

FUND  EQUITY

Investment  in  general  fixed  assets

Retained  earnings  (deficit)  - unreserved

Fund  balance:

Undesignated

Reserved  and  designated

Total  fund  equity

Total  liabilities  and

fund  equity

General

Special

Revenue

Debt

Senrice

Capital

Projects

387,055  $

844,335

29,444

7,856

S 1,268,690  $

346,408  $

31,131

10,658

67,574  $

468

35,000

702,771  $

20,020

26,300

388,197  $ 103,042  $ 749,091  $

Enterprise

3,983

12,213

23,599

39,795  $

General  General  Long-

Agency  Fixed  Assets  Term  Debt

Totals

(Memorandum

Only)

68,498  $ 1,572,306

879,449

60,590

46,369

35,000

4,091,134

2,334,450

103,042

68,498 $ 4,091,134  $ 2,437,492  $

4,114,733

2,334,450

103,042

9,145,939

102,268  $

610,195

83,365

57,'i72

853,600

415,090

415,090

$ 1,268,690  $

102,188  $

26,898

5,240

2,350

136,676 o

251,521

251,521

103,042

103,042

388,197  $ 103,042  $

120,371  $

5,250

9,850

468

315,000

68,498

o 450.939 68,498

1 ,225,000

2 9,677

1 ,182.815

2,437,492

324,827

642,343

98,455

68,498

60,590

315,000

1 ,225,000

2 9,677

1,182,815

3,947,205

(411,144)

749,091

749,091  (411,144)

4,091,134 4,091,134

(411,144)

o

666,611

852,133

o 4,091,134 5,198,734

749,091  $ 39,795  $ 68,498  $ 4,091,134  $ 2,437,492 9,145,939

See accompanying  notes  to financial  statements.
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STATE  OF  r4EW  MEXICO

County  of  Torrance

COMBINED  STATEMENT  OF  REVENUES  AND  EXPENDITURES  -

B'[JDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

ALL  GOVERNMENTAL  FUNDS

Year  Ended  June  30, 1995

Exhibit  3

(1 of  2)

Revenues

Taxes

Intergovernmental

Charges  for  services

Miscellaneous

Total  revenues

Expenditures

Current  operations:

General  government

Public  Safety

Highways  and  streets

Health  and  welfare

Culture  and  recreation

Capital  expenditures

Debt  service

Total  expenditures

Excess  (deficiency)  of  revenues

over  expenditures

Other  Financing  Sources  (Uses):

Transfers  in  (out)

Cash  balance  available

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financinguses  $

Budget Actual

Variance

favorable

(unfavorablej Budget

$ 2,294,264  $
1 ,124,574

2,665,942

84,238

6,169,018

1,101,549

3,399,779

1,019,367

34,316

291,929

5,846,940

322,078

(322,078)

0$

2,221,008  $

1,058,447

4,352,486

103,451

7,735,392

998,688

5,197,837

1,037,162

32,538

302,849

7,569,074

166,318

(81,231)

85,087  $

(73,256)  $
(66,127)

1,686,544

19,213

141,563  $

1,127,982

65,906

1,566,374 1,335,451

102,861

(1,798,058)

(17,795)

1,778

o

(10,920)

o

31,762

276,416

932,262

20,000

271,727

(1,722,134) 1,532,167

(155,760) (196,716)

(81,231)

322,078 196,716

85,087  $ 0$

Actual

Variance

favorable

(unfavorable)

144,940  $

934,342

65,065

3,377

(193,640)

o

(841)

1,144,347 (191,104)

25,927

242,523

700,949

20,000

137,510

5,835

33,893

o

231,313

o

134,217

o

1,126,909 405,258

17,438 214,154

65,351 65,351

(196,716)

82,789  $ 82,789

See accompanying  notes  to financial  statements.
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ST  ATE  OF  NEW  MEXICO

County  of  Torrance

COMBINED  ST  ATEMENT  OF  REVENUES  AND  EXPENDITURES  -

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

ALL  GOVERNMENTAL  FUNDS

Year  Ended  June  30, 1995

Exhibit  3

(2 of  2)

Revenues

Taxes

Intergovernmental

Charges  for  services

Miscenaneous

Total  revenues

Expenditures

Current  operations:

General  government

Public  Safety

Highways  and  streets

Health  and  welfare

Culture  and  recreation

Capital  expenditures

Debt  service

Total  expenditures

Excess  (deficiency)  of revenues

over  expenditures

Other  Financing  Sources  (Uses):

Transfers  in  (out)

Cash  balance  available

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financinguses  $

Variance

favorable

4  Actual  (unfavorablei

187,112  $

35,000

0 222,112

187,112  $

o

o

35,000

222,112

37,688

37,688

224,701

224,701

o

o

o

o

o

o

(187,013)

(187,013)

(37,688)  (2,589) 35,099

(16,647)

37,688

(16,647)

(37,688)

0$ (19,236)  $ (19,236)  $

Variance

favorable

J  Actual  (unfavorable)

50,999

o

o

o

50,999

0 50,999  50,999

168,749

o

o

o

o

o

(168,7  49)

o

0 168,749  (168,749)

0 (117,750)  (117,750)

0 $ (117,750) $ (117,750)

See accompanying  notes  to financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrance

Exhibit  4

COMBINED  STATEMENT  OF  REVENUES,  EXPENSES

AND  CHANGES  IN  RETAINED  EARNINGS  - PROPRIETARY  FUNDS

For  the  year  ended  June  30, 1995

Operating  revenues:

Cliarges  for  services

Taxes

Miscellaneous

Total  operating  revenues

Operating  expenses:

Personal  services

Operating  expenses

Repairs  &  maintenance

Contract  services

Depreciation

Amortization

Miscellaneous

Total  operating  expenses

Operating  income  (loss)

Non-operating  income  (expenses):

Interest  expense

Transfers  in  (out)

Net  income  (loss)

Retained  earnings  (deficit):

Beginning  of  year  7/1/94

End  of  year  6/30/95

30,633

30,745

610

81,175

1,377

5,162

53,000

6,071

1,325

7'l7

61,988

148,887

(86,899)

(22,688)

16,647

(92,940)

(318,204)

(4]1,144)

See  accompanying  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrance

Exhibit  5

COMBINED  STATEMENT  OF  CASH  FLOWS

PROPRIET  ARY  FUNDS

For  the  year  ended  June  30, 1995

Cash  flows  from  operating  activities:

Net  income  (loss)

Adjustments  to  reconcile  net  operating  income

to net  cash  provided  by  operating  activities

Depreciation

Amortoxation

Increase  (decrease)  in  accounts  receivable

(Increase)  decrease  in  accounts  payable

(Increase)  decrease  in  accrued  expenses

Net  cash  provided  (used)  by  operating  activities

Cash  flows  used  by  capital  and  related

financing  activities:

Sale  (Acquisition)  of  fixed  assets

Issuance  (payment)  on  long-term  debt

Net  cash  provided  (used)  by  capital  activities

Net  increase  (decrease)  in  casli  &

casli  equivalents

Cash  and  cash  equivalents,  July  1, 1994

Cash  and  cash  equivalents,  June  30, 1995

(92,940)

6,071

1 ,325

(134)

(131)

2 ,434

(83,375)

o

(15,000)

(15,000)

(98,375)

(21,996)

(120,371)

See  accompanying  notes  to  financial  statements.
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STATE  OF  NEW MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1995

NOTE  l:  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES

created  by  Section  4-30-1,  New

1978  Compilation.  The  powers  of

and  corporate  are  exercised  by  a

elected.  At  each  general

a County  Assessor,  County
are  elected.

The  County  of  Torrance  is

Mexico  Statutes  Annotated,

the  County  as  a  body  politic

Board  of  Commissioners  who  are

election  in  the  State  of  New  Mexico

Clerk,  County  Sheriff  and  County  Treasurer

The  County  assesses,  collects

records  property  and  legal

service  and  law  enforcement

roads.

and  distributes  property  taxes;

documents;  provides  ambulance

services  and  rnaintains  County

Except  as described  in  Footnote  15,  the  accounting  policies  of

the  County  of  Torrance  conform  to  generally  =-iccepted

accounting  principles  as  applicable  to  governments.  The

following  is  a  summary  of  the  more  significant  policies:

A. REPORTING  ENTITY

In  evaluating  how  to  define  the  government,  for  financial

reporting  purposes,  management  has  considered  all

potential  component  units.  The  decision  t.o  i:i"iclude  a

potential  component  unit  in  the  reporting  entity  was  made

by  applying  the  criteria  set  forth  in  generally  accepted

accounting  principles  (GAAP)  and  Government  Accounting
Standards  Board  (GASB)  Statement  18.

The  basic  -  but  not  the  only  -  criterion  for  including  a

potential  component  unit  within  the  reporting  eni:.ity  is

the  governing  body's  ability  to  exerci.se  oversight

responsibility.  The  most  significant  manjfestation  of

this  ability  is  financial  interdependen.cy.  Other

manifestations  of  the  ability  to  exercise  oversight

responsibility  include,  but  are  not  limited  to,  the

selection  of  governing  authority,  the  designation  of

management,  the  ability  to  significantl.y  influence

operations,  and  accountability  for  fiscal  matters..

A second  criterion  used  in  evaluating  potential  cotnponenL

units  is  the  scope  of  public  service.  Appl.ication  of

this  criterion  involves  considering  whether  the  activity

benefits  the  government  and/or  its  citizens,  or  whether
the  activity  is  conducted  within  the  geographic

boundaries  of  the  government  and  is  generally  available
to  its  citizens.

9



STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1995

NOTE  l:

(Cont  )

SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES

A. REPORTING  ENTITY  (Cont.)

A  third  criterion  used  to  evaluate  potential  component

units  for  inclusion  or  exclusion  from  the  reporting

entity  is  the  existence  of  special  financing

relationships,  regardless  of  whether  the  government  is

able  to  exercise  oversight  responsibilities.  Based  upon

the  application  of  these  criteria,  there  were  no

component  units  identified  or  excluded  from  the  reporting

ent  i  ty.

FUND  ACCOUNTING

The  accounts  of  the  County  are  organized  on  the  basis  of

funds  and  groups,  each  of  which  is  considered  a separate

accounting  entity.  The  operations  of  each  fund  are

accounted  for  with  a  separate  set  of  self-balancing

accounts  that  comprise  its  assets,  liabilities,  fund

equity,  revenues  and  expenditures  or  disbursements,  as

appropriate.  Governmental  resources  are  allocated  to  and

accounted  for  in  individual  funds  based  upon  the  purposes

for  which  they  are  spent  and  the  means  by  which  spending

activities  are  controlled.  The  various  funds  are
grouped,  in  the  financial  statements  in  thjs  report,  into

four  generic  fund  types  and  three  broad  fund  cahegories

as  follows:

GOVERNMENTAL  FUNDS

Government  Funds  are  used  to  account  for  all  or  most  of
government  ' s general  activities,  including  the  colleceion

and  disbursement  of  earmarked  funds  (special.  revenue

funds  ) .

General  Fund  -  the  General  Fund  js  the  general  operat.ing

fund  of  the  County.  It  is  used  to  account  for  all

financial  resources  except  those  required  to  be  accounted

for  in  another  fund.

Special  Revenue  Fund  -  Special  Revenue  Funds  are  used  to

account  for  the  proceeds  of  specific  revenue  sources

(other  than  special  assessments,  expendable  trusts,  or

major  capital  projects)  that  are  legally  restricted  to

expenditures  for  specific  purposes.

10



STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1995

NOTE  l  :

(Cont  )

SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES

FUND  ACCOUNTING  (Cont.)

Debt  Service  Fund  -  Debt  Service  Funds  are

account  for  the  accumulation  of  resources  for,

payment  of,  general  long-term  debt  principal,

and  related  costs.

used  to

and  the

interest

Capital  Prolects  Fund  -  Capital  Projects  Funds  are  used
to  account  for  financial  resources  to  be  used  for  the

acquisition  or  construction  of  major  capital  facilities

(other  than  those  financed  by  Enterprise  Funds  and
Fiduciary  Funds)  .

FIDUCIARY  FUNDS

Fiduciary  Funds  -  Agency  Funds  are  used  to  account  for

asSets  held  by  the  County  as  an  agent  for  individuals

private  organizations,  other  governments,  and/or  other
funds.  These  funds  are  custodial  in  nature  (assets  equal
liabilities)  and  do  not  involve  measurement  of  results  of
operations.

ENTERPRI  BE  FUNIX3

Enterprise  Fund  -  Enterprise  Funds  are  used  to  accoyint

for  operations  (a)  that  are  financed  primarily  through

user  charges,  or  (b)  where  the  governing  body  as decided

that  the  determination  of  net  income  is  appropriate.

FIXED  ASSETS  & LONG-TERM  LIABILITIES

The  accounting  and  reporting  treatment  applied  to  the

fixed  aSsetS  and  long-term  liabilities  associated  with  a

fund  are  determined  by  its  measurement  focus.  All

governmental  funds  are  accounted  for  on  a  spending  or

"financial  flow"  measurement  focus.  Thjs  means  that  only

current  aSSetS  and  current  liabilities  are  generally

included  on  their  balance  sheets.  Their  reported  fund

balance  (net  current  assets)  is  considered  a  measure  of

"available  spendable  resources".  Governmental  fund

operating  statements  present  increases  (revenues  and

other  financing  sources)  and  decreases  (expenditures  and
other  financing  uses)  in  net  current  assets.

11



STATE  OF  NEW  MEXICO
COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1995

NOTE  l:

(Cont  )

SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES

FIXED  ASSETS  & LONG-TERM  LIABILITIES  (Cant.)

Accordingly,  they  are

sources  and  uses  of

during  a  period.

said  to  present  a

"available  spendable
summary  of

resources  "

Fixed  assets  used  in  governmental  fund  ty'pe  operations

(general  fixed  assets)  are  accounted  for  in  the  General

Fixed  AssetS  Account  Group,  rather  than  in  governmental

funds.  Public  domain  ("infrastructure")  general  fixed

aSSetS  consisting  of  certain  improvements  other  than

buildings  including  roads,  bridges,  curbs  and  gutters,

streets  and  sidewalks,  drainage  systems  and  lighting

systems,  are  capitalized  along  with  other  general  fixed

assets.  No  depreciation  has  been  provided  on  general
fixed  assets.

All  fixed  assets  are  valued  at  historical  cost  or

estimated  historical  cost  if  actual  historical  cost  is

not  available.  Donated  fixed  assets  are  valued  at  their
estimated  fair  value  on  the  date  donated.

Long-term  liabilities  expected  to  be  financed  from

governmental  funds  are  accounted  for  in  the  General  Long-

Term  Debt  Account  Group,  not  in  the  governmental  funds.

The  two  account  groups  are  not  "funds".  Tl"iey  are

concerned  only  with  the  measurement  of  financial

position.  They  are  not  involved  with  measurement  of
results  of  operations.

Because  of  their  spending  measurement  focus,  expenditure

recognition  for  governmental  fund  types  is  limited  to

exclude  amounts  represented  by  non-current  liabilities.

Since  they  do  affect  net  current  assets,  such  long-term

amounts  are  not  recognized  as  governmental  fund  type

expenditures  or  fund  liabilities.  They  are  instead

reported  as  liabilities  in  the  General  Long-Term  Account
Group.
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1995

NOTE  l  :

(Cont  )

SUMMARY  OF  SIGNIFICANT  AC.COUNTING  POLICIES

D. BASIS  OF  ACCOUNTING

Basis  of  accounting  refers  to  when  revenues  and

expenditures  are  rec6gnized  in  the  accounts  and  reported

in  the  financial  statements.  Basis  of  accounting  relates
to  the  timing  of  the  measurement  focus  applied.

All  governmental  funds  and  agency

using  the  modified  accrual  basis

revenues  are  recognized  when  they
available  as  net  current  assets.

income,  gross  receipts,  property,

considered  "measurable"  when  in  the

collecting  governments  and

that  time.  Anticipated

recorded  as  liabilities

they  are  measurable

Except  that  federal

when  earned,  on  the

funds  are  accounted  for

of  accounting.  Their

become  measurable  and
Taxpayer-  as  sess  ed

and  sales  taxes  are

hands  of  intermediary

are  recognized  as  revenue  at

refunds  of  such  taxes  are

and  reductions  of  revenues  when

and  their  validity  seems  certain.

grant  reimbursements  are  recognized,

accrual  principle  of  accounting.

Expenditures  are  generally  recognized  under  the  modified

accrual  basis  of  accounting  when  the  related  fund

liability  is  incurred.  Exceptions  to  this  general  rule

include  :

(1)  long-term  accumulated  unpaid  vacation  which  is

shown  in  the  long-term  debt  group  of  accourits

(2)  principal  and  interest  on  general  long-term

debt  which  is  recognized  when  due.

Cash  basis  accounting  is  utilized  in  the  governmental

funds  to  assure  effective  budgetary  control  and

accountability.  This  legally  prescribed  budgetary  basis

differs  from  generally  accepted  accounting  principles  in

the  respect  that  the  former  does  not  allow  for  year-end

adjustments  to  be  included  in  presentation  in  the

statement  of  revenues,  expenditures  and  changes  in  fund

balance.  This  accounting  principle  has  resulted  in  the

following  differences  between  revenues  and  expenditures

detailed  in  Exhibit  2,  "Statement  of  Revenues,

Expenditures  and  Changes  in  Fund  Balance"  and  Exhibit  3,

"Statement  of  Revenues,  Expenditures-Budget  (Non  GAAP

Basis)  and  Actual"
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1995

NOTE  l  :

(Cont  )

SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES

BASIS  OF  ACCOUNTING  (Cont.)

Revenues  per  Exhibit  2 represent  amounts  earned

during  the  current  fiscal  year.  Expenditures  per

Exhibit  2 represent  all  liabilities  incurred  during

the  current  fiscal  year.  The  amount  of  these

adjustments  are  detailed  in  footnote  No.  9.

Actual  revenues  per  Exhibit  3 include  only  those
amounts  received  during  the  current  year.  Actual

expenditures  per  Exhibit  3 include  only  those
amounts  paid  during  the  current  year.

BUDGETS  AND  BUDGETARY  ACCOUNTING

The  County  follows  these  procedures  in  establishing  the

budgetary  data  reflected  in  the  financial  statements:

Prior  to  June  1,  the  County  submits  a  proposed

budget  to  the  Local  Government  Division  of  the
Department  of  Finance  and  Administration;

The  Local  Government  Division  in  relation  to  the
County  shall  :

a. Examine  each  proposed  budget,  and  on  or

before  July  1  of  each  year,  approve  and

certify  for  the  County  an  operating  budget.  for
use  pending  approval  of  a  final  budget;

b. Hold  public  hearings  on  proposed  budgets;

C. Make  such  corrections,  revisions,  and

amendments  to  proposed  budgets  as  may  be

necessary  to  meet  the  requirements  of  law;

d. Certify  a  final  budget  for  the  County  prior  to

the  first  Monday  in  September  of  each  year.

Such  budgets,  when  approved,  shall  be  binding

upon  all  tax  officiaLs  of  the  state;

14



STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30  1995

NOTE  1:

(Cont  )

SUMMARY  OF  SIGNIFICANT  ACCOUNTII'JG  POLICIES

BUDGETS  AND  BUDGETARY  ACCOUNTING  (Cant.)

Upon  the  approval  of  the  director  of  the

Department  of  Finance  and  Administration,

authorize  the  transfer  of  funds  from  one

budget  item  to  another  when  such  transfer  is

requested  and  an  emergency  condition  exists

meriting  such  transfer  and  such  trarisfer  is

not  prohibited  by  law.  In  case  of  emergency

necessitating  the  expenditure  for  item  or

items  not  provided  for  in  the  budget,  upon

approval  of  the  director  of  the  Department  of

Finance  and  Administration,  the  budget  may  be
revised  to  authorize  such  expenditures;

With  written  approval  of  the  director  of  the

Department  of  Finance  and  Administration  and

the  Attorney  General,  increase  the  total

budget  of  the  County  in  the  event  the  County

undertakes  an  activity,  service,  project  or

construction  program  which  was  not

contemplated  at  the  time  the  final  budget  was

adopted  and  approved  and  which  activity,
service,  project  or  constructicn  program  will

produce  sufficient  revenue  to  cover  such

increase  in  the  budget  or  the  Co'unt.y  has

surplus  funds  on  hand  not  necessary  to  meet

the  expenditures  provided  for  in  the  budget

with  which  to  cover  such  increase  in  the
budget  ;

Supervise  the  disbursement  of  fyinde  to  the

end  that  expenditures  will  not  be  made  in

excess  of  budgeted  items  or  for  items  not

budgeted,  and  that  there  will  not  be  illegal

expenditures.

Prescribe  the  form  for  all

records  and  accounts  for  the

budgets,  bcoks,

County;  and

15



STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1995

NOTE  l:

(Cont  )

SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES

BUDGETS  AND  BUDGETARY  ACCOUNTING  (Cant.)

With  the  approval  of  the  director  of  the

Department  of  Finance  and  Administration,  make

rules  and  regulations  relating  to  budgets,

records,  reports,  handling  and  disbursement  of

public  funds,  or  in  any  manner  relating  to  the
financial  affairs  of  the  County.

The  County  Manager  is

budgeted  amounts  between

fund  ;

authorized  to  transfer

departments  within  any

Formal  budgetary  integration  is  employed  as  a

management  control  device  during  the  year  for  the

General  Fund,  Special  Revenue  Furids,  Capital
Projects  Fund,  and  Debt  Service  Fund.

Budgets  for  the  General,  Special  Revenue,  Capital

Projects,  and  Debt  Service  Funds  are  adopted  on  a

basis  inconsistent  with  generally  accepted

accounting  principles  (GAAP).  Budgetary  and  actual

comparisons  presented  for  these  funds  in  this

report  are  on  the  non-GAAP  (cash  basis)  budgetary
basis.

Budgeted  amounts  are  as  originally  adopted,  or  as

amended  by  the  County  Commissioners  and  the

Department  of  Finance  and  Administration.

Individual  amendments  were  not  material  in  relation
to  the  original  budgets;

The  level  of  classification  detail  at  which

expenditures  may  not  legally  exceed  appropriation
for  budget  is  at  the  fund  level:  and

Appropriation  of  funds  unused  during  the  fiscal

year  may  be  carried  over  into  the  next  fiscal  year

by  budgeting  those  funds  in  the  subsequent  year's

budget.  All  annual  appropriations  lapse  at  fiscal
year-end.
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1995

NOTE  l:

(Cont  )

SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES

CASH  AND  INVESTMENTS

The  County  follows  the  practice  of  pooling  cash  and

investments  of  all  funds.  The  County'  s deposits  at  year-

end  were  entirely  covered  by  federal  depositing  insurance

or  by  collateral  held  by  the  County's  custodial  bank  in

the  County'  s name.  Each  fund'  s portion  of  total  cash  and

investments  is  summarized  by  fund  type  in  the  combined

balance  sheet  as  equity  in  pooled  cash  and  investments.

The  County'  s  cash  and  investments  at  year-end  are  shown
below  :

Carrying

Amount

Market

Value

State  Treasurers  Pool  5
Cash  on  Deposit

Certificate  of  Deposit

500,  000

1,169,477

150  , 000

S 500,000
1,169,477

150  , 000

Total  Cash S 1,819,477 S 1,  819  , 477

Deposits  -  All  deposits  with  financial  institutions  must

be  collateralized  in  an  amount  equal  to  50%  of  the  funds

on  deposit  in  excess  of  the  F.D.I.C.  insurance.  The

collateral  must  be  held  by  the  pledging  financial

institution'  s trust  department  or  the  trust  department  of

a correspondent  bank.  The  collateral  pledged  at  June  30,

1995  is  more  fully  described  in  Note  12.

Investments  -  Statutes  authorize  the  County  to  invest  in

obligations  of  the  U.S.  Treasury  and  U.S.  Agencies  and

banks  within  the  County's  jurisdiction.  The  funds  held

by  Norwest  Financial  for  the  capital  project  are  invested

in  U.S.  Treasury  bills  and  those  held  at  Prudential

Securities  consist  of  certificate  of  deposits.

PREPAID  ITEMS

Payments  made  to  vendors  for  services  that  will  benefit

periods  beyond  J'une  30,  1995,  are  recorded  as  prepaid

i  t  ems  .
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STATE  OF  NEW  MEXICO

CO{JNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS
June  30,  1995

NOTE  l  :

(Cont  )

SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES

H. ENCUMBRANCES

Encumbrance  accounting,  under  which  purchase  orders,
contracts,  and  other  commitments  for  expenditures  are

recorded,  in  order  to  reserve  that  portion  of  the
applicable  appropriation,  is  not  employed  by  the  County
of  Torrance.

INTERFUND  'RMSACTIONS

Quasi-external  transactions  are  accounted  for  as revenues

or  expenditures.  Transactions  that  constitute
reimbursements  to  a  fund  for  expenditures  initially  made
from  it  that  are  properly  applicable  to  another  fund,  are

recorded  as  expendihures  in  the  reimbursing  fund  and  as

reductions  of  expenditures  in  the  fund  that  is

reimbursed.  All  other  interfund  transactions,  except
quasi-external  transactions  and  reimbursements,  are

reported  as  transfers.  Nonrecurring  or  non-routine
permanent  transfers  of  equity  are  reported  as  residual
equity  transfers.

FUND  EQUITY

Reserves  represent  those  portions  of  fund  equity  not
appropriable  for  expenditure  or  legally  segregated  for  a

specific  future  use.  Designated  fund  balances  represent
tentative  plans  for  future  use  of  financial  resources.

TOTAL  COLUMNS  ON COMBINED  STATEMENTS OVERVIEW

Total  columns  on  the  Combined  Statements Overview  are
captioned  "Memorandum  Only"  to  indicate  that  they  are

presented  only  to  facilitate  financial  analysis.  Data  in

these  columns  do not  present  financial  position,  results
of  operations,  or  changes  in  financial  position  in

conformity  with  generally  accepted  accounting  principles.
Neither  is  such  data  comparable  to  a  consolidation.
Interfund  eliminations  have  not  been  made  in  the
aggregation  of  this  data.
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STATE  OF  NEW  MEXICO
COTJNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS
June  30,  1995

NOTE  l  :

(Cont  )

SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES

METHOD  OF  PRESENTATION  OF  ACTIVITIES
TREASURER

OF  THE  COUNTY

The  County  Treasurer  receives  deposits  of  monies  from  and

collects  taxes  for  the  various  County  funds  and  other
governmental  entities  located  within  the  County.  These
monies  are  deposited  by  the  Treasurer  in  banks.  In  the
accompanying  financial  statements  monies  held  for  other
than  County  entities  are  presented  as  Agency  Fund
principles.

Taxes  are  collected  directly  from  taxpayers  by  the  County
with  the  Treasurer  acting  as  an  employee  of  the  County
and  as an agent  for  the  entities  for  whom  the  collections
are  ultimately  distributed.

The  County  property  tax  bills  must  be  mailed  by  November
1st,  the  first  half  of  the  assessed  tax  is  due  November
10th  and  becomes  delinquent  December  10th,  t.he  second
half  of  the  assessed  tax  becomes  due  April  10th  and
becomes  delinquent  May  10th.  When  property  taxes  are

delinquent  three  years,  the  property  is  transferred  to
the  State  Property  Tax  Department  for  public  sale.

Articles  35  through  38,  Chapter  7 New  Mexico  Statutes
Annotated,  1978  is  the  Property  Tax  Code.  The  code
provides  for  valuation,  adminishration  and  enforcement  of
property  taxes.  The  Department  of  Finance  and
Administration  sets  tax  rates  for  the  governmental  units
sharing  in  the  tax.

The  Constitution  of  the  State  of  New  Mexico  provides  the
following  maximum  tax  rates  and  restrictions  concerning
the  use  of  tax  proceeds.

"Taxes  levied  upon  tangible  property  shall  be  in
proportion  to  the  value  thereof,  and  taxes  shall  be equal
and  uniform  upon  subjects  of  taxation  of  the  same  class.
Different  methods  may  be  provided  by  law  to  determine
value  of  different  kinds  of  property,  but  the  percentage
of  value  against  which  tax  rates  are  assessed  shall  not
exceed  thirty-three  and  one-third  percent.

19



STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1995

NOTE  l:

(Cont  )

SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES

METHOD  OF

TREASURER

PRESENTATION  OF  ACTIVITIES
(Cont.  )

OF  THE  COUNTY

Taxes  levied  upon  real  or  personal  property  for  state

revenue  shall  not  exceed  four  mills  annually  on  each

dollar  of  the  assessed  valuation  thereof  except  for  the

support  of  the  educational,  penal  and  charitable

institutions  of  the  state,  payment  of  the  state  debt  and

interest  thereon;  and  the  total  annual  tax  levy  upon  such

property  for  all  state  purposes  exclusive  of  necessary
levies  for  the  state  debt  shall  not  exceed  ten  mills;

provided,  however,  that  taxes  levied  upon  real  or

personal  tangible  property  for  all  purposes,  except

special  levies  on  specific  classes  of  property  and  except

necessary  levies  for  public  debt,  shall  not  exceed  twenty

mills  annually  on  each  dollar  of  the  assessed  valuation

thereof,  but  laws  may  be  passed  authorizing  additional

taxes  to  be  levied  outside  of  sucl"i  limitations  when

approved  by  at  least  a majority  of  the  qualified  electors

of  the  taxing  district  who  paid  a  property  tax  therein

during  the  preceding  year  voting  on  sucli  proposition.  "

M. COMPENSATED  ABSENCES

Sick  leave  accumulates  at  the  rate  of  one  day  per

calendar  month.  Accrued  sick  leave  is  forfeited  upon
termination  of  the  employee.

is  earned  or  accrued  by

and  one quarter  (1 1/4)
(128)  work  hours,  one

one  hundred  forty-four

(1 3/4)  days  per
with  any  fraction

(30)  calendar  days

termination,

be  paid  all

last  held.

Vacation  annual  leave  with  pay

classified  employees  based  on  one

days  per  one  hundred  twenty  eight

and  one  half  (1  1/2)  days  per
(144)  work  hours,  one  and  three  quarter

one  hundred  sixty  (160)  work  hours,

thereof  prorated.  No more  than  thirty

may  be  carried  over  to  the  next  year.  Upon

separation  or  dismissal,  the  employee  shall

accrued  annual  vacation  leave  at  the  pay  rate
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS
June  30,  1995

NOTE  l  :

(Cont  )

SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES

M. COMPENSATED  ABSENCES  (Cont.  )

Vested  or  accumulated  vacation  leave  that  is  expected  to
be  liquidated  with  expendable  available  financial
resources  is  reported  as  an  expenditure  and  a  fund
liability  of  the  governmental  fund  that  will  pay  it.  In

accordance  with  generally  accepted  accounting  principles,
an  accrual  forx?>ompensated  absences  is  reflected  in  the
accompanying  general  purpose  financial  statements  as

accrued  expenses.  Accrued  expenses  also  include  other
payroll-related  accruals.  Amounts  of  vested  or

accumulated  vacation  leave  that  are  not  expected  to  be
liquidated  with  expendable  available  financial  resources

are  reported  in  the  general  long-term  debt  account  group,

respectively.

NOTE  2 : CASH  AND  INVESTMENTS

Cash  and  cash  equivalents  includes  amounts  in  demand  deposits
as well  as  short-term.):,investments  with  a maturity  date  within
a  year  of  the  date  acquired  by  the  County.  Investments  are

stated  at  cost  and  consist  of  certificates  of  deposits  readily
convertible  to  cash.

The  County's  practice  is  to  limit  deposits  and  in'vestments  to
insured  and  collateralized  demand  accounts,  money  market
accounts,  and  certificates  of  deposit.

Protection  of  the  County'  s cash  and  investments  is  provided  by
the  various  federal  deposit  insurance  corporations  as  well  as
qualified  pledged  securities  by  the  institution  holding  the
assets.  The  bank  surety  is  further  explained  in  Note  12.

All  of  the  County's  investments  are  categorized  to  give  an
indication  of  the  level  of  rjsk  assumed  at  year-end.  Category

1  includes  investments  that  are  insured  and  are  held  in  the
County'  s name.  All  of  the  investments  are  of  category  1  type.
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1995

NOTE  3 : INVENTORY

Inventory  is  valued  at  cost  (first-in,  first-out)  . Inventory

consists  of  expendable  supplies  held  for  consumption.  The

cost  is  recorded  as  an  expenditure  at  the  time  individual

inventory  items  are  purchased.  Any  reported  inventories  are

equally  offset  by  a  fund  balance  reserve  which  indicates  that

they  do  not  constitute  "available  spendable  resources"  even

though  they  are  a component  of  net  current  assets.  There  were

no  material  inventories  at  June  30,  1995.

NOTE  4 : RECEIVABLES

not  considered

Therefore,  the

accompanying  financial

receivable  at  June  30,  1995

Taxes  receivable  by  the  County  Treasurer  are

available  for  distribution  until  collected.

taxes  are  not  accrued  in  the

statements.  The  amount  of  taxes

was  S358,  332.

Receivables  at  June  30,  1995  consist  of  the  following:

Intergovernmental

Due  from  US  Marshal

Miscellaneous

Taxe  S

Total

NOTE  5 :

General

S 79,995
540,  339

143  , 446

80  555

S 844,335

Special

Revenue

S 15,287

15  844

,!', 31,131

Enterprjse

3 983

3 , 849

CHANGES  IN  GENERAL  FIXED  ASSETS

A  summary  of  changes  in  general  fixed  assets  follows:

Balance

June  30,  1994

58,  941

21,  084

Land

Right-of-way

Buildings  and

improvements  1,  191,  911

Furniture  and

equipment  2,  605,  696

S 3,877,632

Additions

213  502

S 213,502

Deletions

Balance

June  30,  1995

58  , 941

21,  084

1,  191,  911

2 , 819  ,198

S 4,091,134
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STATE  OF  NEW  MEXICO

COTTNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1995

NOTE  5 : CHANGES  IN  GENERAL  FIXED  ASSETS

Investments  in  general  fixed  assets:

Balance

June  30,  1994  Additions

Balance

Deletions  June  30,  1995

Acqujsitions  prior

to  June  30,  1985

not  identifiable

by source  S 822,431  .!'i
General  Fund  1,  414,  021  32,  964

Special  Revenue

Funds  1,364,316  180,538

Capital  Project

Funds  276,864

!9 822,431
1,446,985

1,  544  , 854

276  , 864

S 3 , 8 7 7 , 6 3 2 S 213  , 5 02 S S 4,091,134

NOTE  6 : CHANGES  IN  LONG-TERM  DEBT

During  the  year  ended  June  30,  1995,  the  following  changes

occurred  in  liabilities  reported  in  the  general  long-term  debt

group  of  accounts  :

Balance

June  30,  1994  Additions

Capital  leases  .!'il,  084,  315  .!'i 254,  422

Accrued  comp-

ensated  absence  52,  672  29,  677

General

Obligation  Bonds

Payable  1,  300,  000

Total S2 , 436  , 987  S 284  , 099

Balance

Deletions  June  30,  ]995

S 155,922 § 1,  182  , 815

52  , 672 29,  677

75  , 000

S 283,594

1,  225  , 000

E? 2,437,492



STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1995

NOTE  6:  CHANGES  IN  LONG-TERM  DEBT  (COnt.)

A. Contracts  Payable

At  June  30,  1995  the  County  had  the  following  purchase

contracts  payable.

Description Date  of  Contract

Principal

Original  Bal  ance

Amount  June  30,  1995

1. Caterpillar  Equipment  Co.

2 road  graders

7.7(So-.  interest  February  1991 S 94,295 S 61,407

2. Norwest  Bank

Indian  Hills  Fire  Station

11.75%  interest  July  1985 37,  946 o

3. McIntosh  Comm.  Assoc.

McIntosh  Fire  Station

B% interest  Jul7  1985 35,  000 17,616

4. Caterpillar  140G

Motor  grader

6.5'.  December  1990 188,  226' 125,464

5. First  Security

N,E.  Torrance  Fire  Station

9.llo-.  December  1990 52  , 517 39,  988

6. NM  State  Board  of  Finance

Re-appraisal  computer  system

No  interest  July  1991 14  2 , 2 6 7 131,  567

7. Norwest  Bank

1983  Int'l  Tanker  January  1992 44,492 o

8. Caterpillar  140G

2 Road  Graders

6.5%  September  1990 215,  492 159  , 334

9. Norwest  Bank

5 police  autos

6 "aaoo September  1993 50,505 30,  865
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMBNTS

June  30,  1995

NOTE  6 : CHANGES  IN  LONG  - TERM  DEBT  ( COnt  . )

Description

10.  Kansas  Bank

5 police  autos

7.66%

11. Banc  One

5 Graders

7.37%-

Total

Date  of  Contract

September  1993

March  1995

Principal

Original  Balance

Amount  June  30,  1995

95  , 612 95,  612

S 533,315  S 520,961

S 1,182,814

The  annual  requirements  to  amortize  to  maturity  in  contracts
payables  are  as  follows  :

Year

Ended

19%

1997

1998
1999

2000

2001-2005

2006-2007

Total

Interest

S 67,230
62 , 063

46  , 433

35,  857
26  , 741

35,  289

o

§ 463  , 986

General  Obliqation  Bonds

Principal

170,  831

154,  667

243  , 621

134,197
106  , 827

348  ,104

24  567

S 1,182,814

Total

238,  061

216,  730

290,  054

170  , 054

133  , 568

383  , 393

24  , 567

S 1,  456  , 427

During  the  fiscal  year  ended  June  30,  1993,  the  County  issued

Sl,300,000  of General  Obligation  bonds  to be used  .!?1,000,000
to  design,  construct,  and  acquire  services  and  equipment  for

a regional  landfill  system  and ,!?300,  000  for  construction  and
repairs  to  County  roads.  The  bonds  are  secured  by  the  full

faith  and  credit  of  the  County  and  are  payable  from  taxes
levied  on  all  property  located  within  the  County.
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1995

NOTE  6:  CHANGES  IN  LONG-TERM  DEBT  (COnt  )

The  annual  requirements

obligation  bonds  are  as

Year

Ended

1996

1997

1998

1999

2000

2001

2002

2003

2004

'rotal

Interest

69  , 129

64,  129

58,504

52,  504

45,  304

38,284

30  184

20,  944

11  000

S 389,982

to  amortize  to  maturity  in  general

follows  :

Principal

80  , 000

90  , 000

100,  000

120,  000

135,  000

150  , 000

165  , 000

185,  000

200  , 000

5 1,225,000

Total

149  ,129

154,129

158  , 504

172  , 504

180,304

188  , 284

195  , 184

205,  944

211,  000

S 1,514,982

Environmental  Revenue  Bonds

In  September  1992,  the  County  issued  S350,  000  of  Erivironmental
Revenue  Bonds  to  be  used  to  acquire,  construct,  and  maintain

landfill  disposal  facilities,  transfer  stations,  resources

recovery  facilities  incinerators  and  related  equipment.  The

bonds  are  secured  by  the  full  faith  and  credit  of  the  County

and  are  payable  from  environmental  gross  receipt  taxes  (.125%)

levied  within  the  County.

The  annual  requirements

obligation  bonds  are  as

Year

Ended

1996

1997

1998

1999

2000

2001-2005

Total

Interest

21,  656

20,  281

18  , 563

16  , 844

14  , 438

23  , 375

S 115  , 157

to  amortize  to  maturity  in  general

follows  :

Principal

20,000

25,  000

25,  000

35,  000

45  , 000

165  , 000

315,  000

Total

41,  656

4 5 , 2 8 ']

43  , 563

51,  844

59,438

188  , 375

430,157
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1995

NOTE  7 : FUND  DEFICITS

The  following  funds

earnings  at  June  30,

have  deficit  fund  balances  or  retained

1995  :

Recreation  Fund

Community  Monitor  Fund

Senior  Citizens  Program  Fund

Maternal  Health  Care  Fund

Solid  Waste  System  Fund

DWI  Grant  Fund

Jail  Fund

US  Marshall  Service

1,  560

3 , 449

27,  409

11,  025

411,  144

67,  783

113,304

2,365

It  is  expected  that  future  revenue  will  be  provided  or

transfers  will  be  made  from  the  General  Fund.

Fund  balance  deficits  occur  when  budgets  are  overspent,  when

receivables  are  not  established,  and  when  transfers  are  not

timely  made.

NOTE  8:  OTHER  REQUIRED  INDIVIDUAL  FUND  DISCLOSURES

Generally  accepted  accounting  principles  require  disclosure  as

a  part  of  the  combined  statements.  Overview,  of  certain

information  concerning  individual  funds  including:

Summary  of  disclosures  of  debt  service  requirements  to

maturity  for  all  types  of  outstanding  debt.  The

requirement  is  met  by  Note  6.

B.  Summary  disclosures  of  changes  in  general  fixed  assets  by

major  class.  The  requirement  is  met  by  Note  5.

Summary  disclosure  of  changes  in  general  long-term  debt-

This  requirement  is  met  by  Note  6.

Restatement  of  General  Fund  Balance  -  the  General  Fund

balances  has  been  restated  for  the  following  funds  being

transferred  to  the  Special  Revenue  Funds:

Indigent  Fund

Reappraisal  Fund
S65  , 217
956,357
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1995

NOTE  8 :

(Cont  )

OTHER  REQUIRED  INDIVIDUAL  FUND  DISCLOSURES

E. Individual  fund  interfund  receiv'able  and  payable

balances.  Such  balances  at  June  30,  1995  were:

NOTE  9 :

General  fund

Fire  funds

Farm  and  range  fund

G.  0.  Bond  Acq.  fund

Solid  waste  system  fund

Recreation  fund

Solid  waste  debt  svc  fund

INSURANCE  COVERAGE

Interfund

Receivable

S 29,444
9,000

1 ,658

2 0,  020

468

S 60  , 590

Interfund

Payable

S 57  , 772

468

2,350

S 60,590

Torrance  is  insured  through  the  New  Mexico

Authority.  Coverage  provided  includes

on  buildings  and  contents;  crime  coverage;  general

civil  rights  and  personal  injury;  motor  vehicle  and

and  liability;  SChOOl  bus  property

coverage  ;  and  statutory  workmen'  s

The  crime  coverage  portion  of  this

fidelity/fait.hful  performance

The  County  of

County  Insurance

all-peril

liability;

fleet  property  damage

damage  and  liability

compensation  coverage.

insurance  includes  employee

coverage  up to  .!'i200l000  each  occurrence.

NOTE  lO  : SIGNIFICANT  SOURCES  OF  GENERAL  FUND  REVENUES

CORRECTIONS  CORPORATION  OF AMERICA  CONTRACT

Significant  sources  of  general  fund  revenues  are  from  care  of

prisoners  under  a  management  services  contract  with

Corrections  Corporation  of  America.
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STATE  OF  NEW  MEXICO
COUNTY  OF  TORRANCE.

NOTES  TO  FINANCIAL  STATEMENTS
June  30,  1995

NOTE  lO:  SIGNIFICANT  SOURCES  OF  GENERAL  FUND  REVENUES

(Cont.  )

This  contract  is  between  the  County  and  Corrections
Corporation  of  America  for  the  period  November  1,  1990  through
October  31,  2010  and  is  based  on  an  agreement  to  house  adult
federal  prisoners.

The  County  has  contracted  with  the  U.S.  Marshal  Service  to
house  federal  inmates  in  the  Torrance  County  Detention
Facility,  which  is  privately  owned  and  operated  by  Corrections
Corporation  of  America  (CCA)

Torrance  County  receives  billing  from  CCA  and  in  turn  bills
the  U.S.  Marshall  for  services  each  month.  CCA  pays  the
County  of  Torrance  .!9440 per  month  for  data  processing  time  in
handling  of  the  billing.

Torrance  County  benefits  from  this  arrangement  by  being  able
to  monitor  the  facility  by  way  of  being  involved  in  the
agreements  and  by  the  jobs  the  facility  provides  in  the
County.

The  estimated  annual  revenue  and  related  expense  to  the  County

is  32,  500,  000.  The  Corrections  Corporation  of  America  houses
the  prisoners  and  bilLs  the  United  States  Marshal  ' s  Service

for  the  service  through  the  County.  The  County  recei'ves  the
payment  billed  and  expends  the  total  received  to  the
Corrections  Corporation  of  America.

NOTE  l1: RETIREMENT  PLAN

Retirement  Plan

Substantially  all  of  the  County  of  Torrance  full-time
employees  participate  in  a  defined  benefit  contributory
retirement  plan  through  the  Public  Employees'  Retirement  Act
(PERA)  of  the  State  of  New  Mexico,  a  cost  sharing  multiple

employer  public  employee  retirement  system.  Information
pertaining  to  the  actuarially  computed  present  value  of  vested
accumulated  plan  benefits  and  nonvested  accumulated  plan
benefits,  the  planJ  net  aSSets  available  for  beriefits  and  the
assumed  rate  of  return  used  in  computing  the  present  value,
and  ten-year  historical  trend  information  presenting  PERA'S
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STATE  OF  NEW  MEXICO
COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30  1995

NOTE  12  : BANK  SURETY

The  County'  s cash  and  investments  at  fiscal  year-end  consisted

of  deposits  in  financial  institutions.  At  least  50%  of  these

deposits  were  supposed  to  be  covered  by  federal  depository

insurance  and  by  collateral  held  by  the  financial  institution
or  their  agent  in  the  District  ' S  name.  Collateral  is  held

under  provis'xons  of  Section  640-17,  NMSA,  1978.  Pledged

securities  are  stated  at  market  value.  A breakdown  of  deposits
and  collateral  is  as  follows:

Name  of  Financial  Institution

Norwest  Bank

Total  amount  of  deposit

Less  F.D.I.C.  coverage

Total  uninsured  public  funds

50%  collateral  requirement

S 563,400
(100  , 000)

S 463,400

S 231,700

Pledged  collateral

Capitan  NM  Municipal

School  District

Torrance  County

Torrance  County

Torrance  County

Maturity  Date

07-15-00
10-01-96

10-01-97

10-01-98

Over  (under)  collateralized

Amount

S 13  0 , 6 3 8
41,187

31,  523

4 '7 , 911

!'251,259

S 19,559

Location  of

Minneapolis,

pledged  securities  is  Norwest  Corporation,

Minnesota.
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1995

NOTE  12  : BANK  SURETY  (Cont  )

Prudential  Securities

Three  CD's  at  various  banks

Less  F.D.I.C.  coverage

§ 150,000

150  , 000

Total  uninsured  public  funds o

The  amount  pledged  by  each  bank  is  in  an  aggregate  amount  more

than  one-half  of  the  amount  of  public  money  on  deposit.

NOTE  13  : RETIREE  HEALTH  CARE

The  Retiree  Health  Care  Act  (10-7C-1  to  10-7C-16,  NMSA  1978)

provides  comprehensive  core  group  health  insurance  for  persons

who  have  retired  from  certain  public  service  in  New  Mexico.

The  purpose  is  to  provide  eligible  retirees,  their  spouses,

dependents,  and  surviving  spouses  and  dependents  with  health

insurance  consisting  of  a plan,  or  optional  plans,  of  benefits

that  can  be  purchased  by  funds  flowing  into  the  Retiree  Health

Care  Fund  and  by  co-payments  or  out-of-pocket  payments  of

eligible  retirees.

Monies  flow  to  the  Retiree  Health  Care  Fund  on  a pay-as-'you-go

basis  from  eligible  employe:s  and  eligible  retirees.  Eligible

employers  are  institutions  of  higher  education,  school

districts,  or  other  entities  participating  in  the  New  Mexico

Counties  Insurance  Authority  and  state  agencies,  state  courts,

magistrate  courts,  municipalities  or  countjes,  which  are

affiliated  under  or  covered  by  the  Education  Retirement  Act.  or

the  Magistrate  Retirement  Act  or  the  Public  Employees

Retirement  ACt.

Eligible  retirees  are:  (1)  retirees  who  make  contributions

to  the  fund  for  at  least  five  years  prior  to  retirement  and

whose  eligible  employer  during  that  period  of  time  made

contributions  as  a participant  in  the  Retiree  Health  Care  Act

on  the  person's  behalf  unless  that  person  retires  on  or  before

July  1,  1995,  in  which  event  the  time  period  required  for

employee  and  employer  contributions  shall  become  the  period  of

time  between  July  1,  1990,  and  the  date  of  retirerr,ent;  or  (2)

retirees  defined  by  the  Act  who  retired  prior  to  July  1,  1990.
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1995

NOTE  l3  : RETIREE  HEALTH  CARE  (COnt  )

Each  participating  employer  makes  contributions  to  the  fund  in

the  amount  of  one  percent  of  each  participating  employee's
annual  salary.  Each  participating  employee  contributes  to  the
fund  an employee  contribution  jn  an  amount  equal  to  one-half
of  one  percent  of  the  employee's  annual  salary.  Each
participating  retiree  pays  a monthly  premium  of  fifty-four
dollars  and  sixty  cents  (.!'i54.60)  for  the  basic  single  plan  and
an additional  participation  fee  of  five  dollars  (S5.00)  if
eligible  participant  retired  prior  to  July  1,  1990  and  made  no
contributions  to  the  plan.

Contributions  from  participating  employers  and  participating
employees  become  the  property  of  the  Retiree  Health  Care  Fund

and  are  not  refundable  under  any  circumstances,  including

termination  of  employment  or  termination  of  the  participating
employer'  s operation  or  participation  in  the  Retiree  Health

Care  Act.  The employer,  employee,  and  retiree  contributions
are  required  to  be  remitted  to  the  Retiree  Health  Care
Authority  on  a  monthly  basis.

The post  employment  benefit  revenues  and  expenditures  for  the

year  ended  June  30,  1995,  consisted  of  premiums  paid  in  the

amount  of  .915,  911,  889  and  claims  paid  in  the  amount  of

S23,  749,  531  for  a  total  of  S39,  661,  420.  Participant
contributions  were  S17,  719,  705  ;  therefore,  the  net
expenditures  for  the  year  were  .!'i21,941,715.

For  the  fiscal  year  ended  June  30,  1995,  employers,  emp]oyees

and retirees  remitted  !;18,  232,  674,  .!'i9, 226,  712,  and  !917,  719,  705
respectively.  The  County  of  Torrance  remitted  S14,378  in
employer  contributions  and  !77,  189  in  employee  contributions.
As of  June  30,  1995,  14,001  retirees  were  eligible  to  receive
benefits.
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1995

NOTE  14:  RECONCILIATION  OF GAAP  BASIS  TO NON-GAAP  BASIS

The  budgetary  basis  is  the  cash  basis.  Under  the  cash  basis,

revenues  are  recognized  when  received  and  expenditures  are

recognized  when  paid.  Counties  are  required  to  report  on  the

cash  basis  to  the  Local  Government  Division  of  the  New  Mexico

Department  of  Finance  and  Administration.  The  following  is  a

reconciliation  between  the  budgetary  basis  (Non-GAAP)  amounts

and  financial  statements  on  the  GAAP  basis  by  fund  type.

General  Fund

PJevenues,  GAAP  Basjs,  Exhibit  2

Plus  : Accounts  receivable,  prior  year

Less:  Accounts  receivable,  current  year

Revenues,  Non-GAAP  Basis,  Exhibit  3

Expenditures,  GAAP  Basis,  Exhibit  2

Plus:  Prior  year  accounts  payable

Prior  year  accrued  expenses

Less:  Current  year  accounts  payable
Current  year  accrued  expenses

Bond  amortization

Less  prior  year's  prepaid  expenses

Expenditures,  Non-GAAP  Basis,  Exhibit  3

Special  Revenue  Funds

Revenues,  GAAP  Basis,  Exhibit  2

Plus:  Prior  year  accounts  receivable

Less:  Current  year  accounts  receivable

Revenues,  Non-GAAP  Basjs,  Exhibit  3

S 8,417,795

161,  932

(844  , 335)

S 7,735,392

S 8,130,408

100  , 033

69,461

(610  , 195)

(83  , 365)

(639)

(36  , 629)

!? 7,569,074

S 1,121,313

54,165

(31,131)

§ 1,144,347
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1995

NOTE  14  : RECONCILIATION  OF GAAP  BASIS  TO NON-GAAP  BASIS

Special  Revenue  Funds

Expenditures,  GAAP  Basis,  Exhibit  2

Plus  : Prior  year  accounts  payable

Prior  year  accrued  expenses

6 1,117,220

31,  320

10  , 507

Less:  Current  year  accounts  payable

Current  year  accrued  expenses

(26,  898)

(5,240)

Expenditures,  Non-GAAP  Basis,  Exhibit  3 S 1,126,909

Debt  Service  Funds

Revenues,  GAAP  Basis,  Exhibit  2 218  , 971

Plus:  Prior  year  accounts  receivable 3 , 141

Revenues,  Non-GAAP  Basis,  Exhibit  3 222  , 112

Expenditures,  GAAP  Basis,  Exhibit  2

Plus  : Current  year  accrued  expenses

Expenditures,  Non-GAAP  Basis,  Exhibit  3

187  , 699

37,002

224  , 701

Capital  Proiects  Fund

Revenues,  GAAP  Basis,  Exhibit  2 50  999

Revenues,  Non-GAAP  Basis,  Exhibit  3 50,  999

Expenditures,  GAAP  Basis,  Exhibit  2

Plus:  Current  amortization

170  , 888

(2,139)

Expenditures,  Non-GAAP  Basis,  Exhibit  3 168,749
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1995

NOTE  l5  : CLOSURE  AND  POSTCLOSURE  COSTS  OF  LANDFILL

State  and  federal  laws  and  regulations  require  that  the  County

of  Torrance  place  a  final  cover  on  its  landfill  when  closed

and  perform  certain  maintenance  and  monitoring  functions  at

the  landfill  site  for  thirty  years  after  closure.  The  County

is  in  the  process  of  acquiring  and  constructing  the  landfill

site.  The  recognition  of  these  landfill  closure  and

postclosure  care  costs  is  based  on the  amount  of  the  landfill
used  during  the  current  year.

The  County  has  excluded  accounting  for  the  landfill  costs  in

its  Solid  Waste  Enterprise  Fund.  The  effects  of  such  an

exclusion  are  addressed  in  the  Independent  Auditors'  Report.

Government  Accounting  Standards  Board  (GASB)  Statement  18,

which  became  effective  for  fiscal  year  1993-1994,  requires  all

municipal  solid  waste  landfills  to  incur  closure  costs  and

postclosure  care  costs  in  its  financial  records  and

statements.  Additional  disclosures  require  below  have  not  bee
addressed  :

1. The  nature  and  source  of  landfill  closure  pnd
postclosure  care  requirements.

2. The  recognition  of  a  liability  for  closure  and

postclosure  care  costs  is  based  on  landfill
capacity  used  to  date.

3 The  reported  liability  for  closure  and  postclosure

care  at  the  balance  sheet  date  and  the  estimated

total  current  cost  of  closure  and  postclos'are  care

remaining  to  be  recognized.

4. The  percentage  of  landfill  capacity  used  to  date

and  estimated  remaining  landfill  life  in  years.

5. How  closure  and  postclosure  care  financial

assurance  requirements,  if  any,  are  being  met.

Also,  any  assets  restricted  for  payment  of  closure
and  postclosure  care  costs.

6. The  nature  of  the  estimates  and  the  potential  for

changes  due  to  inflation  or  deflation,  technology,

or  applicable  laws  or  regulations.
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

NOTES  TO  FINANCIAL  STATEMENTS

June  30,  1995

NOTE  l6  : OPERATING  TRANSFERS

Operating  transfers  for  the  year  ended  June  30,  1995  were:

Amount  Transfers  In  Transfers  Out

S 16,  646  S.W.  Enterprjse  S.W.  Debt  Service
!? 5, 000  General  NE  Torrance  FD
8 5, 000  General  Indian  Hills  FD
"  5,  000  General  McIntosh  FD

'ski 4,  000  General  Duran  FD
S 5, 000  General  Torreon-Tajique  FD
.!'i 2,  400  General  Indigent

S 11,  165  Farm  & Range  General
.!') 306  Recreation  General

.9152,  511  Jail  Fund  General

.!'i 67,362  Senior  Citizens  General

S 13,224  Civil  Defense  General
S 12,  238  Reapprajsal  General
S 3,  336  Emergency  911  General

NOTE  l7:  FINANCIAL  STATEMENTS

The  financial  statements  of  the  County  of  Torrance  for  the
fiscal  year  ended  June  30,  1995,  were  prepared  by  Emmons  &
Company,  P.A.

NOTE  l8  : DEFERRED  COMPENSATION

The  County  of  Torrance  did  not  participate  in  a  deferred

compensation  plan  for  the  fiscal  year  ended  June  30,  1995.
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General  Fund

STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

C:ENERAL  FUND

TO  account  for  resources  traditionally  associated  with  governments
which  are  not  required  to  be  accounted  for  in  another  fund.

Road  Fund

To  account  for  resources  and  expenditures  of  the  County  of  Torrance

Road  Department.  In  the  combined  financial  statements  the  Road

Fund  financial  activity  has  been  combined  with  the  General  Fund

financial  activity  under  the  caption  "General  Fund"  In  the

combining  financial  statements,  the  Road  Fund  activity  has  been

separated  and  appropriately  identified.

Jail  Fund

To  account  for  resources  and  expenditures  of  the  County  of  Torrance
Jai1,  In  the  combined  financial  statements,  the  Jail  Fund

financial  activity  has  been  combined  with  the  General  Fund

financial  activity  under  the  caption  "General  Fund"  In  the

combining  financial  statements,  the  Jail  Fund  activity  has  been

separated  and  appropriately  identified.



T

ST  ATE  OF  NEW  MEXICO

County  of  Torrance

GENERAL  FUND

COMBINING  BALANCE  SHEET

June  30, 1995

General

ASSETS

Current  assets

Cash  and  investtnents

Accounts  receivable

Due  from  other  funds

Total  current  assets

Other  assets:

Bond  Issuance  Costs

Total  Assets

360,025  $
569,837

29,444

959,306

959,300  $

LIABILITIES  & FUND  BALANCE

Road

27,030  $
262,143

289,173

7,856

297,029  $

Jail

A-1

Total

$ 387,055

12,355  844,335

29,444

12,355  1,260,834

7,856

12,355  $ 1,268,690

Current  liabilities:

Casli  overdraft

Accounts  payable

Accrued  expenses

Due  to  other  funds

Total  liabilities

27,094  $
576,404

74,344

10,658

688,500

10,400

9,021

20,020

39,441

7Ei,1'l4  $ 102,268

23,391  610,195

83,365

27,094  57,7'l2

125,659  853,600

Fund  balance  (deficit),  restated:

Unreserved  and  undesignated

Total  liabilities  & fund  balance  $

270,806  257,588

959,306  $ 297,029  $

See accompanying  notes  to financial  statemei'its.
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STATE  OF  NEW  MEXICO

County  of  Torrance

A-2

GENERAL  FUND

COMBINING  STATEMENT  OF  REVENUES,  EXPENDITURES,

AND  CHANGES  IN  FUND  BALANCE  (GAAP  BASIS)

For  the  year  ended  June  30, 1995

Revenues:

Taxes

Intergovernmental

Charges  for  services

Miscellaneous

Total  revenue

Expenditures:

Current  operations:

General  goverrunent

Public  safety

Health  & welfare

Highways  and  streets

Capital  expenditures

Total  expenditures

Excess  (deficiency)  of

revenue  over  expenditures

Otlier  financing  sources  (uses):

Transfers  (net)

Excess  (deficiency)  of  revenue

and  other  sources  over

expenditures  and  other  uses

Fund  balance  at  beginning

of  the  year,  restated

Fund  balance  at  the  end

of  the  year

General

1,765,972  $
139,331

4 ,817,869

5 9,179

6,782,351

1,022,581

5,467,496

34,921

124,805

6,649,803

132,548

Road

438,773  $
906,131

147,558

1,492,462

1,008,617

184,289

1,192,906

299,556

(233,7  42)

(101,194) 299,556

372,000 (41,968)

270,806  $ 257,588  $

Jail Total

41,888

87,6%

18,398

2,204,745

1,087,350

4,905,565

220,135

142,982 8,417,795

287,699

],022,581

5,755,195

34,921

1,008,617

309,094

287,699 8,130,408

(144,717) 287,387

152,511 (81,231)

7,'794 206,156

(121,098) 208,934

(113,304)  $ 415,090

See  accompanying  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrance

A-3

General  Fund  - General  Governmental  Activity

STATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BAEiIS)

For  the  year  ended  June  30, 1995

Revenues:

Intergoverntnental

Taxes

Charges  for  services

Miscellaneous

Total  revenues

Expenditures:

Current  operations:

General  government

Public  safety

Health  and  welfare

Capital  expenditures

Total  expenditures

Excess  (deficiency)  of revenues

over  expenditures

Other  Financing  Sources  (Uses):

Transfers  in  (out)

Casl'i  balance  available

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financing  uses  $

Budget

$ 192,669

1 ,879,564

2 ,578,391

3 6,350

4,686,974

1,101,549

3,173,991

34,316

3,634

4,313,490

373,484

(373,484)

0$

Actual

$ 160,265
1,775,206

4 ,277,145

5 7,311

6,269,927

998,688

4,911,373

32,538

118,577

6,0 €)1,176

208,751

(233,7  42)

(24,991) $

Variance

Favorable/

(Unfavorable)

(32,404)

(104,358)

1 ,698,754

2 0,961

1,582,953

102,861

(1,737,382)

1,'778

(114,943)

(1,7  47,686)

(164,733)

(233,7  42)

373,484

(24,991)

See  accompanying  notes  to  financial  statetnents.
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STATE  OF  NEW  MEXICO

County  of  Torrance

A-4

General  Fund  - Road  Activity

STATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGE'l'  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ei'ided  June  30, 1995

Revenues:

Intergovernmental

Taxes

Miscellaneous

Total  revenues

Expenditures:

Current  operations:

Highways  and  streets

Capital  expenditures

Total  expenditures

Excess  (deficiency)  of revenues

over  expenditures

Other  Financing  Sources  (Uses):

'I'ransfers  in  (out)

Casli  balance  available

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financing  uses  $

Budget

876,619  $
414,700

6,000

1,297,319

1,019,367

288,295

1,307,662

(10,343)

10,343

0$

Actual

842,896  $
445,802

4,252

1,292,950

1,037,162

184,272

1,221,434

Variance

Favorable/

(Unfavorable)

(33,723)

31,102

(1,7  48)

(4,309)

(17,795)

104,023

86,228

71,516 81,859

o

(10,343)

71,516  $ 71,516

See  accoinpanying  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrance

A-5

General  Fund  - Jail  Activity

STATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1995

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergovernmental

Charges  for  services

Miscellaneous

41,888  $
87,551

55,286

41,888  $
75,341

55,286

o

(12,210)

o

Total  revenues 184,725 172,515 (12,210)

Expenditures:

Current  operations:

Public  safety

Capital  expenditures

225,788 286,464 (60,676)

o

Total  expenditures 225,788 286,464 (60,676)

Excess  (deficiency)  of revenues

over  expenditures (41,063) (] 13,949) (72,886)

Other  Financing  Sources  (Uses):

Transfers  in  (out)

Cash  balance  available 41,063

152,511 152,511

(41,OC)3)

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financing  uses  $ 0$ 38,562  $ 38,562

See  accompanying  notes  to  financial  statements.
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STATE  OF  NEW MEXICO
COUNTY  OF  TORRANCE

SPECIAL  REVENUE  FUNDE3

CLERK'S  EQUIPMENT  FUND

To  account  for  additional  fees  collected  by  the  Clerk's  office  to
pay  for  equipment/supplies  for  the  Clerk's  office.  Auehority  is
the  Absentee-Early  Voting  Act.

FARM  AND  RANGE  FUND

To  account  for  the  operations  of  farm  and  range  activities,
including  soil  and  water  conservation,  predatory  animal  and  insect
control.  Financing  is  provided  from  distributions  made  under  the
Taylor  Grazing  Act.  Authority  is  NMSA  6-11-6.

RECREATION  FUND

To  account  for  the  operations  and  maintenance  of  County  owned
recreational  facilities.  Financing  is  provided  by  state  shared
one-cent  cigarette  tax,  which  is  required  by  state  law  to  be  used
for  recreation  purposes.  Authority  is  NMSA  7-12-15.

CIVIL  DEFENSE  FUND

To  account  for  a  grant  from  the  State  of  New  Mexico  for  the
operation  of  the  Civil  Defense  Unit.

LAW  ENFORCEMENT  FUND

To  account  for  a  grant  from  the  State  of  New  Mexico  Correction
Department  through  the  Law  Enforcement  Protection  Act.  The  funding
is  to  be used  for  law  enforcement  improvements.  Authcrity  i.s  NMSA
23-13-1.

FIRE  DISTRICT  FUNDS

To account  for  the  operations  of  the  five  fire  districts,  which  are
accounted  for  by  the  area  served.  Financing  is  provided  by  state
fire  allotments.  The  individual  fire  districts  are:  Duran,
Tajique-Torreon,  McIntosh,  Indian  Hills,  and  Northeastern  Torrance.
Financing  is  provided  from  County's  share  of  fire  allotment  issued
by  the  State  Fire  Marshall  under  NMSA  59-53-1.

FAIR  BOARD  FUND

To  account  for  the  proceeds  and  expenditure  of  a  special  gross
receipts  tax.  The  purpose  of  the  tax  is  to  fund  the  annual  county
fair.



STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

SPECIAL  REVENUE  FUNDf>

EMERGENCY  MEDICAL  SERVICES  FUND

To account  for  a grant  from  the  State  of  New  Mexico  to  be  used  for
the  acquisition  of  emergency  medical  services  to  County  residents.

Sources  of  funds  are  the  State  of  New  Mexico  Health  and

Environmental  Department,  Emergency  Medical  Services  Bureau.
Authority  is  NMSA  24-10A-1  to  24-10A-10.

U.S.  WEST  YOUTH  PROGRAM  FUND

To  account  for  a  grant  from  U.S.  West  to  provide  youth  to  assist

the  Senior  Citizens  program  at  various  sites  throughout  the  County.

SENIOR  CITIZENS

To  account  the  operations  of  various  senior  citizens  centers

funded  by  Eastern  New  Mexico  Area  Agency  on  Aging,  fund  raising

income,  and  the  County's  contribution.  Authorized  by  grant  from
Area  Agency  on  Aging.

MATERNAL  HEALTH  CARE  PROGRAM  FTJND

To  account  for  a  grant  from  the  State  of  New  Mexico  to  provide

educational  and  counseling  services  to  teenagers  in  the  County.

D . W . I  . GRANT  FUND

To  account  for  a  grant  from  the  State  of  New  Mexico  for  D.W.  I.
detection  and  prevention.

COUNTY  INDIGENT  FUND

To  account  for  expenditures  incurred  in  providing  services  for  the

care  of  indigents.  Financing  is  provided  by  the  County'  s  share  of

gross  receipts  tax  and  may  be  used  only  for  that  purpose.
Authority  is  NMSA  24-10A-1.

REAPPRAISAL  FUND

To  account  for  the  operations  of  a  fund  to  help  with  reappraisal  of

County  property  to  ensure  valuation  reflects  current  fair  market

value.  Financing  js  provided  by  retainage  of  1%  of  tax

collections.  Authority  NMSA  7-38-38.1.



STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

SPBC':IAL  REVENUE  FUMJ3

COMMUNITY  MONITOR  GRANT  FUND

To  account  for  grant  expenditures  used  to  provide  community
monitoring.

FIRE  POOL  FUND

To  account  for  expenditures  incurred  in  providing  services  and
equipment  purchases  for  the  fxre  d.xstrxcts  Fxnancxng  18  provxded
by  the  County  s  share  of  gross  receipts  tax  and  may  be  used  only
for  that  purpose

EMERGENCY  911  GRANT  FUND

To  account  for  grant  funds  that  are  to  be  used  to  pay  for  a  911
system.  Financing  is  provided  by  a  grant  from  New  Mexico
Department  of  Finance  and  Administration  pursuant  NMSA  63-9D-1,
"Enhanced  911  Act"



STATE  OF  NE'A  .&XICO

County  of  Torrance

Special  Revenue  Fund

Combining  Balance  Sheet

June  30, 1995

B-1

(1 0f  3)

Clerk's

Equipment

ASSETS

Accounts  receivable

Due  from  other  funds

$ 3,702  $
50

Total  Assets $ 3,752  $

LIABIIJTIES  AND  FUND  BAIANCE

Current  Liabilities:

Cash  overdraft

Accounts  payable

Accrued  expenses

Due  to other  funds

Total  Liabilities o

Fund  balance  (deficit):

Reserved  and  designated

for  subsequent  years'

expenditures

Unreserved  and  undesignated 3,752

3,752Total  fund  balance  (deficit)

Total  Liabilities

andFundBalance  $ 3,752  $

Farm  &

Range

1,658

1,658  $

o

1,658

1,658

1,658  $

Civil

Recreation  Defense

790 $ 2,941  $

790 $ 2,941  $

625

2,350

2,350 625

(1,560)

(1,560)

2,316

2,316

790 $ 2,941  $

Law  Enf.

Protection

N.E.

Torrance

Fire  Dist.

Indian

Hills  Fire

District

$ 13,987  $

1,153

0$ 15,140  $

6,626

858

2,250

9,734

218 342

o 218 342

14,922

0 14,922

9,392

9,392

0$ 15,140  $ 9,734

See accompanying  notes  to  financial  statements.
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STATE  OF  NE'v,  .vfEXICO

County  of  Torrance

Special  Revenue  Fund

Combining  Balance  Sheet

June  30, 1995

B-1

(2 of  3)

Duran  McIntosh  Tajique-

Fire  Fire  Torreon  Fair  USWest

District  District  FireDist.  Board  EMS  Youth

Senior

Citizens

ASSETS

Cash in  bank  $
Accounts  receivable

Due  from  other  funds

Total  Assets

48,185  $ 18,514  $
858

2,250  2,250

50,435  $ 21,622  $

79,933  $

2,250

82,183  $

$ 6,410  $ $
1,469

1,469  $ 6,410  $ 0$  0

LIABILITIES  AND  FUND  BAIANCE

Current  Liabilities:

Cash  overdraft

Accounts  payable

Accrued  expenses

Due  to other  funds

$ $
1,217

$ $ $ 21,899
1 ,109  3,194

2 ,316

Total  Liabilities 54  0 1,217 0 1,109  0 27,409

Fund  balance  (deficit):

Reserved  and  designated

for  subsequent  years'

expenditures

Unreserved  and  undesignated

Total  fund  balance  (deficit)

Total  Liabilities

and Fund  Balance  $

50,381

50,381

50,435  $

21,622

21,622

21,622  $

80,966

80,966

82,183  $

1,469

1,469

1,469  $

5,301

5,301

6,410  $

(27,409)

0 (27,409>

0$  0

See accompanying  notes  to financial  statements.
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STATE  OF  NEW  MEXI(.  -

County  of  Torrance

Special  Revenue  Funds

Combining  Balance  Sheet

June  30, 1995

B-1

(3 of  3)

Maternal

Health

Care

DWI

Grant

Community  Fire

Indigent  Reappraisal  Monitor  Pool

Total

Emergency  (Memorandum

911  0nly)

ASSETS

Cashinbank  $ $ $
Accountsreceivable  15,237

Due  from  other  funds

TotalAssets  $ 15,237  $ 0 $

LIABII.[TIES  AND  FUND  BALANCE

Current  Liabilities:

Cashoverdraft  $ 11,627  $ 66,219  $
Accountspayable  13,900

Accruedexpenses  735  1,564

Due  to other  funds

TotalLiabilities  26,262  67,783

Fund  balance  (deficit):

Reserved  and  designated

for  subsequent  years'

expenditures

Unreserved  and  undesignated

Total  fund  balance  (deficit)

Total  Liabilities

and  Fund  Balance  $

(11,025)  (67,783)

(11,025)  (67,783)

15,237  $ 0 $

129,525  $ 32,786  $
9,791

139,316  $ 32,786  $

$ $ 3,009  $
1,715

0 $ 1,715  $ 3,009  $

346,408

31,131

10,658

388,197

!F, $ 2,443  $ $ $
3,618  1,006  2,240

102,188

26,898

5,240

2,350

3,618 0 3,449 0 2,240  136,676

135,698  32,786

135,698  32,786

139,316  $ 32,786  $

(3,449)

(3,449)

0$

o

1,715  769  251,521

1,715  769  251,521

1,715  $ 3,009  $ 388,197

See  accompanying  notes  to  financial  statements.
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B2

STATE  OF  NEW  MEXICO  (1 of  3)

County  of  Torrance

SPECIAL  REVENUE  FUNDS

COMBINING  STATEMENT  OF  REVEN'[JES,  EXPENDIT{JRES,

AND  CHANGES  IN  F{JND  BALANCE  (GAAP  BASIS)

For  the  year  ended  June  30, 1995

Revenues:

Taxes  $

Intergovernmental

Miscellaneous

Total  revenue

Clerk's

Equipment

Fund

Farm  &

Range

9.756

9,756  2,225

Civil  Law  Enf.

Recreation  Defense  Protection

N.E.  Torrance  Indian

Fire  Hills  Fire

District  District

1,021  $
23,322  19,100

1,021  23,322  19,100

3,903  $
24,333

2,299

30,535

3,903

24,333

2 ,060

3 0,296

Expenditures:

Current  operations:

General  government

Public  safety

Health  & welfare

Culture  & recreation

Capital  expenditures

Total  expenditures

13,500

6,004

6,004  13,500

Excess  (de&iency)  of

revenue  over  expenaitures  3,752  (11,275)

Other  financing  sources  (uses):

Transfers(net)  11,165

Excess  (deficiency)  of  revenue

and  other  sources  over

expenditures  and  other  uses  3,752  (110)

Fund  balance  at  beginning

oftheyear  1,768

Fund  balance  at  the  end

oftheyear  $ 3,752 $ 1,658 $

35,335 8,694  17,872

1,000

1,000  35,335

15,919

15,919

15,869

24,563

17,777

35,649

21  (12,013)  3,181 5,972  (5,353)

306  13,224 (5,000)  (5,000)

327  1,211  3,181 972  (10,353)

(1,887)  1,105  (3,181)  13,950  49,745

(1,560)  $ 2,316  $ 0$ 14,922  $ 9,392

See accompanying  notes  to financial  statements.
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STATE  OF NEW  MEXICO

County  of  Torrance

B2

(2 of  3)

SPECIAL  REVENUE  FUNDS

COMBINING  STATEMENT  OF  REVENUES,  EXPENDITiJRES,

AND  CHANGES  IN  F{JND  BALANCE  (GAAP  BASIS)

For  the  year  ended  June  30, 1995

Revenues:

Ta.yes  $
Intergovernmental

Miscellaneous

Total  revenue

Expenditures:

Current  operations:

General  government

Public  safety

Health  & welfare

Culture  & recreation

Capital  expenditures

Total  expenditures

Excess  (deficiency)  of

revenue  over  expenditures

Other  financing  sources  (uses):

Transfers  (net)

Excess  (deficiency)  of  revenue

and  other  sources  over

expenditures  and  other  uses

Fund  balance  at  beginning

of  the  year

Fund  balance  at  the  end

of  the  year  $

Duran

Fire

District

McIntosh  Tajique-

Fire  Torreon

District  Fire  Dist.

Fair

Board  EMS

$ 3,903  $
24,333  24,333

2,927  2,498

27,260  30,734

$ 20,469  $
24,333  15,482

4,581

28,914  20,469  15,482

4,698  5,230  10,656 13,983

29,783

4,698  35,013

19,000

6,298

16,954  19,000  13,983

22,562  (4,279)  11,960  1,469  1,499

(4,000)  (5,000)  (5,000)

18,562  (9,279)  6,960  1,469  1,499

31,819  30,901  74,006 3,802

50,381  $ 21,622  $ 80,966  $ 1,469  $ 5,301  $

US  West

Youth

Senior

Citizens

3,540

3,540

168,435

27,289

195,724

3,540  201,994

6,110

3,540  208,104

0 (12,380)  .

67,862

0 54,982

(82,391)

0 $ (27,409)

See accompanying  notes  to financial  statements.
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Bjz

STATE OF NEW  MEXICO  (3 of  3)
County  of  Torrance

Revenues:

Taxes  $
Intergovernmental

Miscenaneous

Total  revenue

SPECIAL  REVENUE  FUND  TYPES

COMBINING  STATEMENT  OF  REVENUES,  EXPENDIT{JRES,

AND  CHANGES  IN  FUND  BALANCE  (GAAP  BASIS)

For  the  year  ended  June  30, 1995

Maternal

Health  DWI  Community

Care  Grant  Indigent  Reappraisal  Monitor

$ $ 95,408  $ 13,857  $ $
485,579  63,744  3,737

261

485,840  63,744  95,408  13,857  3,737

Expenditures:

Current  operations:

General  government

Publicsafety  111,055

Health  & welfare  465,982

Culture  & recreation

Capitalexpenditures  6,249  3,400

Totalexpenditures  472,231  114,455

Excess  (deficiency)  of

revenue  over  expenditures  13,609  (50,711)

Other  financing  sources  (uses):

Transfers  (net)

Excess  (deficiency)  of  revenue

and  other  sources  over

expenditures  and  other  uses  13,609  (50,711)

Fund  balance  at  beg

oftheyear  (24,634)  (17,072)

Fund  balance  at  the  end

oftheyear  $ (11,025)  $ (67,783) $

25,049

7,186

22, 527

24,617

22,527  49,666 7,186

72,881

(2,400)

(35,809)  (3,449)

12,238

70,481  (23,571)  (3,449)

65,217  56,357

135,698  $ 32,786  $ (3,449)  $

Fire

Pool

Emergency

911

Total

(Memorandum

Only)

1,715  $
8 ,856

9,778

1,715  18,634

144,179

912,145

64,989

1,121,313

17,893

25,049

232,602

707,543

20,000

132,026

0 17,893  1,117,220

1,715 741

3,336

4,093

81,231

1,715  4,077

(3,308)

1,715  $ 769  $

85,324

166,197

251,521

See accompanying  notes  to financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrance

B-3

Clerk's  Equipment  Special  Revenue  Fund

STATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1995

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergoverrunental

Miscellaneous 6,000 9,706

o

3,706

'l'otal  revenues 6,000 9,706 3,706

Expenditures:

Crirrent  operations:

General  government

Capital  expenditures 6,000 6,004

Total  expenditures 6,000 6,004

Excess  (deficiency)  of revenues

over  expenditures o 3,702 3,702

Other  Financing  Sources  (Uses):

Transfers  in  (out)

Cash  balance  available

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financing  rises  $ 0$ 3,702  $ 3,702

See accompanying  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrance

B-4

Farm  &  Range  Special  Revenue  Fund

STATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1995

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergoverrunental

Miscellaneous

$ 2,225 $ 2,225 $

Total  revenues 2,225 2,225

Expenditures:

Current  operations:

Health  and  welfare

Capital  expenditures

13,500 13,500

Total  expenditures 13,500 13,500

Excess  (deficiency)  of revenues

over  expenditures (11,275) (11,275)

Other  Financing  Sources  (Uses):

'l'ransfers  in  (out)

Cash  balance  available 11,275

11,165 11,165

(11,275)

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financing  uses  $ 0$ (110) $ (110)

See  accompanying  notes  to  financial  statetnents.
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STATE  OF  NEW  MEXICO

County  of  Torrance

B-5

Recreation  Special  Revenue  Fund

STATEMENT  OF  REV=NUES  AND  EXPENDITURE8

BUDGET  (NON-GAAP  BASIS).AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1995

Budget Actual

Variance

Favorable/

(U.ixfavorable)

Revenues:

Taxes

Miscellaneous

230  $ 1,021  $ 791

Total  revenues 230 1,021 791

Expenditures:

Current  operations:

Culture  and  recreation 1,000 1,000

Total  expenditures 1,000 1,000

Excess  (deficiency)  of revenues

over  expenditures (770) 21 791

Other  Financing  Sources  (Uses):

Transfers  in  (out)

Cash  balance  available 770

o

(770)

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financing  uses  $ 0$ 21  $

See accompanying  notes  to  financial  statetnents.
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STATE  OF  NEW  MEXICO

Count.y  of  Torrance

B-6

Civil  Defense  Special  Revenue  Fund

STATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1995

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergovernmental

Miscellaneous

23,000  $ 23,322  $ 322

o

Total  revenues 23,000 23,322 322

Expenditures:

Current  operations:

Public  safety 40,354 36,735 3,619

Total  expenditures 40,354 36,735 3,619

Excess  (deficiency)  of revenues

over  expenditures (17,354) (13,413) 3,941

Other  Financing  Sources  (Uses):

Transfers  in  (out)

Casli  balance  available 17,354

13,224 13,224

(17,354)

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financing  uses  $ 0$ (189) $ (189)

See  accompanying  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrance

B-7

Law  Enforcement  Protection  Special  Revenue  Fund

STATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1995

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergovernmental

Miscellaneous

19,100  $ 19,100  $

Total  revenues 19,100 19,100

Expenditures:

Current  operations:

Health  and  welfare

Capital  expenditures 19,041 19,041

Total  expenditures 19,041 19,041

Excess  (deficiency)  of revenues

over  expenditures 59 59

Other  Financing  Sources  (Uses):

Transfers  in  (out)

Cash  balance  available (59)

Excess  (deficiency)  of  revenues

axid  other  financing  sources

over  expenditures  and  otlier

financing  uses  $ 0$ 59 $

See accompanying  notes  to financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrance

B-8

N.E.  Torrance  District  Special  Revenue  Fund  .

ST  ATEMENT  OF  REV=NUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1995

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergovernmental

Taxes

Miscellaneous

24,333  $
10,052

450

24,333  $
4,225

2,003

o

(5,827)

1,553

Total  revenues 34,835 30,561 (4,274)

Expenditures:

Current  operations:

Public  safety

Capital  expenditures

17,901

17,414

11,166

15,731

6,735

1,683

Total  expenditures 35,315 26,897 8,418

Excess  (deficiency)  of revenues

over  expenditures (480) 3,664 4,144

Otlier  Financing  Sources  (Uses):

Transfers  in  (out)

Cash  balance  available 480

(5,000) (5,000)

(480)

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financing  uses  $ 0$ (1,336) $ (1,336)

See  accompanying  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrance

B-9

Indian  Hills  Fire  District  Special  Revenue  Fund

STATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1995

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergovernmental

Taxes

Miscellaneous

24,333  $

10,052

5,178

24,333  $
4,224

2,060

o

(5,828)

(3,118)

Total  revenues 39,563 30,617 (8,946)

Expenditures:

Current  operations:

Public  safety

Capital  expenditures

Total  expenditures

17,650

20,656

38,306

18,148

17,777

35,925

(498)

2,879

2,381

Excess  (deficiency)  of revenues

over  expenditures 1,257 (5,308) (6,565)

Other  Financing  Sorirces  (Uses):

Transfers  in  (out)

Cash  balance  available (1,257)

(5,000) (5,000)

1,257

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financing  uses  $ 0$ (10,308)  $ (10,308)

See  accompanying  notes  to  financial  statements.
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S'l'ATE  OF  NEW  MEXICO

County  of  Torrance

B-10

Duran  Fire  District  Special  Revenue  Fund

STA'l'EMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1995

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergoverniuental

Miscellgneous

24,333  $
890

24,333  $
2,927

o

2,037

Total  revenues 25,223 27,260 2 037

Expenditures:

Current  operations:

Public  safety

Capital  expenditures

9,750

38,600

4,714 5,036

38,600

Total  expenditures 48,350 4,714 43,636

Excess  (deficiency)  of revenues

over  expenditures (23,127) 22,546 45,673

Other  Financing  Sources  (Uses):

Transfers  in  (out)

Cash  balance  available 23,127

(4,000) (4,000)

(23,127)

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  otlter

financing  uses  $ 0$ 18,546  $ 18,546

See  accompanying  notes  to  financial  statements.
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ST  ATE  OF  NEW  MEXICO

County  of  Torrance

B-11

McIntosh  Fire  District  Special  Revenue  Fund

STATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  tlie  year  ended  June  30, 1995

Budget Actual

Variance

Favorable/

(Unfavorable)

Revemies:

Intergovernmental

Taxes

Miscellaneous

24,333  $
10,052

800

24,333  $
4,225

2,655

o

(5,827)

1,855

Total  revenues 35,185 31,213 (3,972)

Expenditures:

Current  operations:

Public  safety

Capital  expenditures

10,400

37,421

5,604

29,783

4,796

7,638

Total  expenditures 47,821 35,387 12,434

Excess  (deficiency)  of revenues

over  expenditures (12,636) (4,174) 8,462

Other  Financing  Sources  (Uses):

Transfers  in  (out)

Cash  balance  available 12,636

(5,000) (5,000)

(12,636)

Excess  (deficiency)  of  revemies

and  other  financing  sources

over  expenditures  and  other

financing  uses  $ 0$ (9,174) $ (9,174)

See accompanying  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrance

B-12

Torreon-Tajique  Fire  District  Special  Revenue  Fund

STATEMENT  OF  REVENUES  AND  EXPENDITURE8

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  tl'ie  year  ended  June  30, 1995

Budget Actual

Variance

Favorable/

(Ui'ifavorable)

Revenues:

Intergovernmental

Miscellaneous

24,333  $
2,010

24,333  $
4,581

o

2,571

'l'otal  revenues 26,343 28,914 2,571

Expenditures:

Current  operations:

Public  safety

Capital  expenditures

20,140

51,800

9,746

6,298

10,394

45,502

Total  expenditures 71,940 16,044 55 896

Excess  (deficiency)  of revenues

over  expenditures (45,597) 12,870 58,467

Other  Financing  Sources  (Uses):

Transfers  in  (out)

Cash  balance  available 45,597

(5,000) (5,000)

(45,597)

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financing  uses  $ 0$ 7,870  $ 7,870

See  accompanying  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrance

B-13

Fair  Board  Special  Revenue  Fund

STATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1995

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Taxes

Miscellaneous

19,000  $ 19,000  $

Total  revenues 19,000 19,000

Expenditrires:

Current  operations:

Culture  and  recreation 19,000 19,000

Total  expenditures 19,000 19,000

Excess  (deficiency)  of  revenues

over  expenditures o o

Other  Financing  Sources  (Uses):

Transfers  in  (out)

Cash  balance  available

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financinguses  $ 0$ 0$

See  accompanying  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrance

Emergency  Medical  Service  Special  Revenue  Fund

STATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1995

B-14

Budget Actual

Revenues:

Intergovernmental

Miscellaneous

Total  revenues

15,482  $

15  482

15,482  $

15,482

Expenditures:

Current  operations:

Public  safety

Capital  expenditures

21,059 14,649

Total  expenditures

Excess  (deficiency)  of revenues

over  expenditures

Other  Financin(,  Sources  (Uses):

Transfers  in  (out)

Casli  balance  available

21,059

(5,577)

5,577

14,649

833

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financinguses  $ 0$ 833  $

Variance

Favorable/

(Unfavorable)

6,410

o

6,410

6,410

o

(5,577)

833

See  accompanying  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrance

B-15

U.S.  West  Youth  Special  Revenue  Fund

STATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1995

Budget Actual

Variance

Favorable/

([Jnfavorable)

Revenues:

Intergovernmental

Miscellaneous 3,540 3,540

Total  revenues 3,540 3,540

Expenditures:

Current  operations:

Health  and  welfare

Capital  expenditures

3,540 3,540

Total  expenditures 3,540 3,540

Excess  (deficiency)  of revenues

over  expenditures o o

Other  Financing  Sources  (Uses):

Transfers  in  (out)

Casb  balance  available

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financinguses  $ 0$ 0$

See  accompanying  notes  to  financial  statetuents.
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STATE  OF  NEW  MEXICO

County  of  Torrance

B-16

Senior  Citizens  Program  Special  Revenue  Fund

STATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ei'ided  June  30, 1995

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergovernmental

Miscellaneous

$ 215,010  $
40,165

172,651  $
27,554

(42,359)

(12,611)

Total  revenues 255,175 200,205 (54,970)

Expenditures:

Current  operations:

Health  and  welfare

Capital  expenditures

203,729

51,095

204,635

8,610

(90C))

42,485

Total  expenditures 254,824 213,245 41,579

Excess  (deficiency)  of  revenues

over  expenditures 351 (13,040) (13,391)

Other  Financing  Sources  (Uses):

Transfers  in  (out)

Cash  balance  available (351)

C+7,362 67,362

351

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  otlier

financinguses  $ 0$ 54,322  $ 54,322

See  acconxpanying  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrance

B-17

Maternal  Health  Care  Program  Special  Revenue  Fund

ST  ATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1995

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergovernmental

Miscellaneous

$ 599,211  $ 501,576  $
261

(97,635)

261

Total  revenues 599,211 501,837 (97,374)

Expenditires:

Current  operations:

Health  and  welfare

Capital  expenditures

594,211

5,000

460,365

6,249

133,846

(1,249)

Total  expenditures 599,211 466,614 132,597

Excess  (deficiency)  of revenues

over  expenditures o 35,223 35,223

Other  Financing  Sources  (Uses):

Transfers  in  (out)

Cash  balai'ice  available

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financinguses  $ 0$ 35,223  $ 35,223

See  accompanying  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrance

B-18

D.W.I.  Grant  Special  Revenue  Fund  ,

STATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1995

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergovernmental

Miscellaneous

$ 117,493  $ 6:3,744  $ (53,7  49)

o

Total  revenues 117,493 63,744 (53,7  49)

Expenditures:

Current  operations:

Public  safety

Capital  expenditures

117,493 117,973

3,400

(480)

(3,400)

Total  expenditures 117,493 121,373 (3,880)

Excess  (deficiency)  of revenues

over  expenditures o (57,629) (57,629)

Other  Financing  Sources  (Uses):

Transfers  in  (out)

Cash  balance  available

Excess  (deficiency)  of  revenues

and  otlier  financing  sources

over  expenditures  and  other

financinguses  $ 0$ (57,629)  $ (57,629)

See  accompanying  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrance

B-19

Indigent  Special  Revenue  Fund

S'l'A'J'EMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1995

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Taxes

Miscellaneous

80,000  $ 98,388  $ 18  388

o

Total  revenues 80,000 98,388 18,388

Expenditures:

Current  operations:

Health  and  welfare

Capital  expenditures

117,282 18,909 98,3'73

o

Total  expenditures 117,282 18,909 98,373

Excess  (deficiency)  of revenues

over  expenditures (37,282) '[9,479 116  761

Other  Financing  Sources  (Uses):

'I'ransfers  in  (out)

Cash  balance  available 37,282

(2,400) (2,400)

(37,282)

Excess  (deficiency)  of  revenues

and  otlier  financing  sources

over  expenditures  and  other

financinguses  $ 0$ 77,079  $ 77,079

See accompanying  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrance

B-20

Reappraisal  Special  Revenue  Fund

STATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1995

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Taxes

Miscellaneous

12,177  $ 13,867  $ 1,680

o

Total  revenues 12,177 13,857 1,680

Expenditures:

Current  operations:

General  government

Capital  expenditures

31,762

24,700

25,927

24,617

5 835

83

Total  expenditures 56,462 50,544 5,918

Excess  (deficiency)  of revenues

over  expenditures (44,285) (36,687) 7,598

Other  Financing  Sources  (Uses):

Transfers  in  (out)

Cash  balance  available 44,285

o

(44,285)

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financinguses  $ 0$ (36,687)  $ (36,68'/)

See accompanying  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO B-21

County  of  Torrance

Community  Monitor  Special  Revenue  Fund

STATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1995

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergovernmental

Miscellaneous

Total  revenues

9,600  $

9,600

3,737  $

3,737

(5,863)

o

(5,863)

Expenditures:

Current  operations:

Public  safety

Capital  expenditures

9,600 6,180 3,420

o

Total  expenditures

Excess  (deficiency)  of revenues

over  expenditures

Other  Financing  Sources  (Uses):

Transfers  in  (out)

Cash  balance  available

9,600

o

6,180

(2,443)

3,420

(2,443)

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financinguses  $ 0$ (2,448) $ (2,443)

See  accompanying  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrance

B-22

Fire  Pool  Special  Revenue  Fund

STATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1995

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Taxes

Miscellaneous

Total  revenues

Expenditures:

Current  operations:

Public  safety

Capital  expenditures

Total  expenditures o o

Excess  (deficiency)  of revenues

over  expenditures o o

Otlter  Financing  Sources  (Uses):

Transfers  in  (out)

Cash  balance  available

Excess  (deficiency)  of  revenues

and  otlier  financing  sources

over  expenditures  and  other

financinguses  $ 0$ 0$

See  accompanying  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrance

B-23

Emergency  911  Special  Revenue  Fund

S"ATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ei'ided  June  30, 1995

&idget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergovernmental

Miscellaneous

5,196  $

6,873

10,840  $
9,778

5,644

2,905

Total  revenues 12,069 20,618 8,549

Expenditures:

Current  operations

Public  safety

Capital  expenditures

12,069 17,608 (5,539)

o

Total  expenditures 12,069 17,608 (5,539)

Excess  (deficiency)  of revenues

over  expenditures o 3,010 3,010

Other  Financing  Sources  (Uses):

Transfers  in  (out)

Cash  balance  available

Excess  (deficiency)  of  revenues

and  otlxer  financing  sources

over  expenditures  and  other

financinguses  $ 0$ 3,010  $ 3,010

See  accompanying  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

DEBT  EIERVICE  FUNDB

DEBT  SERVICE  FUNDS  -  Debt  Service  Funds  are  used  to  account  for  the

accumulation  of  resources  for,  and  the  payment  of,  general
long-term  debt  principal,  interest  and  related  costs.

GENERAL  OBLIGATION  BOND  FUND  -  To accumulate  monies  for  payment  of

the  1994  General  Obligation  Serial  bonds.  The  County  js  authorized

to  levy  ad  valorem  taxes  and  other  funds  for  the  payment  of
principal  and  interest.

SOLID  WASTE  REVENUE  BOND  -  To accumulate  monies  for  payment  of  the

1992  Environmental  Gross  Receipts  Tax  Bonds.  Bond  interest  and

principal  is  payable  from  a  1/8  cent  gross  receipts  tax  as
authorized  by  Section  7-1-6,  NMSA  1978,  and  from  landfill  fees.



ST  ATE  OF  NEW  MEXICO

County  of  Torrai'ice

Debt  Service  Funds

COMBINING  STATEMENT  OF  REVENUES,  EXPENDITURES

AND  CHANGES  IN  FUND  BALANCE

For  the  year  ended  June  30, 1995

c-i

ASSETS

Solid  General

Waste  Obli-

Revenue  gation

Bond  Bond

Fund  Fund

Total

(Memorandum

Only)

Current  assets:

Cash  in  bank

Due  from  other  funds

Total  current  assets

Restricted  assets:

Restricted  Cash

Total  Assets

468

468

35,000

35,468  $

67,574  $

67,574

67,574  $

67 ,574

468

68 ,042

35,000

103,042

LIABILITIES  AND  FUND  BALANCE

Liabilities:

Accrued  expenses  $

Total  liabilities

Fruid  Balance  (Deficit):

Reserved  and  designated  for

subsequent  year's  expenditures

Total  fund  balance  (deficit)

'l"otal  liabilities  and fund  balance  $

o

35,468

35,468

35,468  $

o

67,574

67,574

67,574$

103,042

103,042

103,042

See  accompanyixig  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrance

C-2

Debt  Service  Funds

COMBINING  ST  ATEMENT  OF  REVENUES,  EXPENDITURES

AND  CHANGES  IN  FUND  BALANCE

For  tlie  year  ended  June  30, 1995

Revenues:

Taxes

Miscellaneous

Total  revenues

Solid

Waste

Revenue

Bond

Fund

General

Obli-

gation

Bond

Fund

Total

(Memorandum

Only)

10,365  $ 173,606  $
35,000

45,365  173,606

183,971

35,000

218,971

Expenditaires:

Debt  service:

Principal  paid

Interest  paid

Bank  service  charges

Total  expenditures

Excess  (deficiency)  of revenues

over  expenditures

Other  Financing  Sources  (Uses):

Transfers  in  (out)

Fund  balance,  begiru'iing  of  year

Fund  balance,  end  of  year

45,365

(16,647)

6,750

35,468  $

75,000

111,006

1,693

187,699

(14,093)

81,667

67,Ei74 $

75,000

111,006

1,693

187,699

31,272

(16,647)

88,417

103,042

See  accompanying  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO

. County  of  Torrance

C-3

Solid  Waste  Revenue  Bond  Debt  Service  Fund

STATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1995

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Taxes

Miscellaneous

13,506  $
85,000

13,506

35,000

Total  revenues o 48,506 48,506

Expenditures:

Debt  service:

Principal  paid

Interest  paid 37,688 37,002

o

686

Total  expenditures 37,688 37,002 686

Excess  (deficiency)  of revenues

over  expenditures (37,688) 11,504 49,192

Other  Financing  Sources  (Uses):

Transfers  in  (out)

Cash  balance  available 37,688

(16,647) (16,647)

(37,688)

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financinguses  $ 0$ (5,143) $ (5,143)

See accompanying  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO

County  of  'i'orrance

C-4

General  Obligation  Bond  Debt  Service  Fund

STATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1995

Budget Actual

Variance

Favorable!

(Unfavorable)

Revenues:

Taxes

Miscellaneous

$ 173,606  $ 173,606

o

Total  revenues o 173,606 173,606

Expenditures:

Debt  service:

Principal  paid

Interest  paid

Bank  service  charges

75,000

111,006

1,693

(75,000)

(111,006)

(1,693)

Total  expenditures o 187,699 (187,699)

Excess  (deficiency)  of revenues

over  expenditures o (14,093) (14,093)

Other  Financing  Soirces  (Uses):

Transfers  in  (out)

Casli  balance  available

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financinguses  $ 0$ (14,093) $ (14,093)

See  accompanying  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO
COUNTY  OF  TORRANCE

ENTERPRISE  FUN)

SOLID  WASTE  SYSTEM  F{JND  -  To  account  for  the  provision  of  solid
waste  disposal  services  to  the  residents  of  the  County.



STATE  OF  NEW  MEXICO

County  of  Torrance

D-1

Solid  Waste  System  - Enterprise  Fund

Balance  Sheet

June  30, 1995

ASSETS

Current  Assets:

Accounts  receivable

Total  current  assets

Otlier  Assets:

Bond  issuance  costs  (net)

Total  other  assets

Property,  Plant  & Equipment:

Furniture,  fixtures  & equip.

Less  accumulated  depreciation

Net  property,  plant  &  equipment

Total  assets

3,983

12,213

36,658

(13,059)

3,983

12,213

23,599

39,795

LIABILITIES  AND  RET  AINED  EARNINGS

Currant  ]iabilities:

Cashoverdraft  $
Accounts  payable

Accrued  expenses

Due  to other  funds

Current  portion  of  long-term  debt

'J'otal  current  liabilities

Long-term  liabilities:

Revenue  bonds  payable

Total  liabilities

Fund  equity  (deficit):

Retained  earnings  - unreserved

Total  fund  equity  (deficit)

Total  liabilities  and  fund  equity

120,371

5,250

9,850

468

15,000

(411,144)

150,939

300,000

450,939

(411,144)

39,795

See accompanying  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrai'ice

D-2

Solid  Waste  System  - Enterprise  Fund

STATEMENT  OF  REVENUES,  EXPENSES

AND  CHANGES  IN  RETAINED  EARNINGS

For  tlie  year  ended  June  30, 1995

Operating  revenues:

Cliarges  for  services

Taxes

Miscellaneous

Total  operating  revenues

Operating  expenses:

Personal  services

Operating  expenses

Repairs  &  maintenance

Contract  services

Depreciation

Amortization

Miscellaneous

30,633

30,745

610

61,988

81,175

1,377

5,162

53,000

6,071

1,325

777

Total  operating  expenses

Operating  inconie  (loss)

Non-operating  income  (expenses):

Interest  expense

Transfers  in  (out)

Net  income  (loss)

Retained  earnings,  beginning  of  year

Retained  earnings,  end  of  year

148,887

(86,899)

(22,688)

16,647

(92,940)

(318,204)

(411,144)

See accompanying  notes  to  financial  statennents.
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COMMINGLING  OF  FUMDS

Condi  t: ion

When  a  taxpayer  over  (or  under)  pays  their  tax  bi''ii  biy  lp.i==  than

one  dollar  0.!91.00),  a  receipt  is  made  fc.ir  !ahe  arncuxx'c  c:'f  the  t:az
bill.  The  aifference  is  put  into  (or  taReri  out  of)  t':?ie "':'reas-arera  S

office  coffee  money.

Criteria

The  New  Mexico  Constitution  Artjcle  14  states  '<"na.t  tl'ie  C<:ibinty

cannot  donate  publ'cc  monies  to  benefit  o:ae  jrid:ivi:=liia}.

Effecl:

The  County  could  be  in  violation  with  New  Mexico  Con:-li.'=i.il.i:yri.

Cause

The  County  did  not  realize  ehey  could  be  iri  violat:'i..'an  bi'i  tan t.he  'flev

Mexico  Constitution.

Recommendat  ion

We recommend  tha(  establish
that  money  strictly  for  tax
money  separately.

Response

We will  establish  two  separa(e  furxcis
property  tax  over  and  under  paymerits.

fil  's- The  '-.X'i"-"'!  !NO  i'!'.:!  ."  Prr'iC.'i  eli'ie

IrgDEP.EHDENT  CONTRACTORf3

Condition

The  might  be  lrl  VlOla'flOn  WjiI:}l  F.-:aeral  ;).fla  StaCe  'Ern/:! 'iO'y'Tiie.i';L  laWF3
regarding  non-employee  status.
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Criteria

Federal  and  State  Employment  laws  require  the  employer  :o  make  a

reasonable  determination  of  independent  contractor  statps  based  on

the  twenty  common  law  points.

Effect

The  County  could  be  liable  for  back  FICA  and  Medicare  caxes  arid
back  PERA  plus  possible  penalty  and  interest  if  indeperident
contractor  is  designated  as  an  employee.

Cause

The  County  has  thirteen  (13)
employees  if  the  County  was
status.

Recommendat  ion

contractors  that  could  be reclassed  gs

not able  to justify  ehe nOr3-etnp107ee

We recommend  that  the  County  designate  scmeorie  t.o  review  al1
contractor  and  contracts.  Thjs  person  shr-"i'ii:Ld  be  :k::i-iawledgeable  in

the  IRS  common  law  and  state  emp]oymerif:  law.  In  addi!iona.].,  a
determination  should  be  made  and  all  supportirig  ac"icii;ienta'cion
shohild  be  kept  with  the  contract.

Response

We will  establish
contractors  have  an
employees.

Condit  ion

policies  arid  proce6i.tres  t:c  ei'is'i.;.re  that
independent  status  ana  are  nor.  trea!.e6  as

PAYROld,  COHTROL>

Our  audit  of  payroll  files  and  terminated  employ'ee  ffiles  iio!-ed  the
following  :

1. Two  instances  where  the  leave  accriial  rae.e  was  'iriccrrect
for  the  hours  worked.
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2.

3

Eight  instances  where  the  I-9  forms  were  ncc  con'ipleted
correctly.

Three  instances  where  there  was  r:io acknowledqement  of  t.be
Drug  Free  workplace  on  file.

One  instance  where  t-ermihation  chec}clist  was  rxo'c- Ori  file.

One  instance  where  PERA  was  not  withhe1d  O]'l  the  f'ing]
regular  hours  paid.

These  conditions  were  found  in  the  folllowing  fun6.s,/departments:

Fund

401

605

401

402

401

602

401

401

05

10/11
80

)1

1

1

1

1

2 8

1

1

Criteria

Proper  internal  controls  a.i"id compiiance  wi"-h  laws  ayi<i  r.'egala:::i.ens

require  that  I-9  farms  Be  completed  prOper;:y,  PER!!!.  be  t=:::thli=>'.]t:!  Orl

all  regular  wages,  leave  accrual  rat:es  shcivld  ag,ree  Uo  pierst-,iiael

policy,  all  federal  requirements  be niet  arid  te:i=miri.ai'  3.':):i-i  prO:':'.et:ii.l.eS
should  be  developed  and  followed.

Effect

The  County  is  not  complying  witl'i  PERA  regia2.at.ie:i'is,.

inunigrat  i.on  and  Naturall  zat  ion  Act  or  "..:he  Fei.ie.i  a:i

Workplace  Act.

Caus  e

The  County  has  not  allocated  resources  to  ensure  t:hat  cci'riiplete

employee  files  are  maintained  arid  t.hat  required  regulaticins  are

followed.  Without  adequate  support  it  is  h.ard  to  i'pa)ce  ei'rr)a,iloyees

or  supervisors  comply  with  payroll  rules  and  regulatii:in.s  tha.-  they

find  inconvenient.
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Recommendat  ion

We recommend  that  the  County  provide  adequate  resources  aria  siippcrt

to  the  payroll  system  by  developing  aria enforcirig  p'rcic.ea'.:ires  to

ensure  that  payroll  related  regulaeions  are  followea.  We  faarther

suggest  that  more  time  js  allocated  to  the  prepazah;-cir.i  cf  the

payroll  to  allow  for  compliance  iSsueS  to  a.oe dea:!t  wjl:.!-i.

Response

We will  take  into  consideration  the  auditor's  sugge.sf-ioris  arid  will

complete  all  I-9  forms;  ensure  that  accrb.al  rates  art-  ac.r:tirate;

that  Drug  Free  Workplace  statements  are  siq:aad;  and  ex-xs"are  trxat.  we

are  in  compliance  with  PERA  regulations.

LANDFILL  CLOSURE  a)  PO8TCLO'URE  COEiTB

Condition

The County  does  not  have  closure  and  postcicgpre  cost  E.:ii;3t;:res  for

the  County'  s  landfill.

Criteria

covernrnen'e-AccountlngsfandardsPioara(CizAb's'ia"tati!!'let'l'.i8st.ates

thaU  fIhe  COunt7  MUS  t aC  Cr  ue  a pt.)r  'i  10n  C)j" PIS  fC  I O:g :,'iy e  .":> a3. i:. ci j  I  p(

County's  landfill  each  year  the  landfill  :is  i.n  use.

Effect

The  County  is  in  violation  of  GASB  Statemerit  ]8

Cause

GASB  Statement  18  is  a  recent  pronourzceii-ier:iU  axnf:  t!ie  C=iiH-13i,.i  s,,+,,B

unaware  of  the  rule.

Recommendat  ion

We  suggest  that  the  Courit-y  obtain

postclosure  cost  estimates  by-  a

cemplying  with  GASB  Statement  18.

he  reCOmiTlenCiea  c:ici.:=iarre  ai-ld

Ii'i  cense.d  erig3,ne:er  an6.  begin
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PROCUREMENT  POLICY

Condit  4 on

The  Coanty  WaS unable  to  locate  some  bids/quoteB  for  ser-v':ices,/goods

purchased  by  the  County.

Criteria

The  New  Mexico  State  Procurement  Code  and  the  Ct">vr.lcy's  cwn

purchasing  policy  reqhiires  that  the  CoanJ.-'  obtair,  qi.;.<"i.te.s coid bias
for  ariy  purchase  over  S250.

Effect

The  County  is  in  violation  of  their  own  purchasi:i-ig  pcli:y  a:ll'ld  in

some  cases,  the  New  Mexico  Stat-e  Procurement  Code.

Cause

It  is  unaeterminable  if  the  quote/bid  was uriable  to Be  locaeed  or

if  the  quote/bid  was never  obtained.

Recommendation

attached  those  iteiris  to  the  voucher

Resporise

We will  obtain  all  necessary  quotes/bias  in  i=he  f'at',ire  a.:t:i<:i ai:t.t-.iched

those  items  to  the  voucher.

This  report  is  intended  for  the  inform.ati.cri.  of  t-he  iTlilr::'a.lg'e'.'[!1(Erle and

the  State  Auditor.  However,  this  reporL  is  a  matt-er  m-  r'ii.iblic

record  and  its  distribution  is  nc.t  ].i',p  'ced.

i-,  PA-.
October  27,  1995
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INDEPENDENT  AUDITOR'  S REPORT  ON  THE  IN'l'ERN'Ai.i

CONTROL  STRUCTURE  USED  IN  ADMINISTEP-T?>'TG

FEDERAL  FINANCIAL  ASSISTANCE  PR.OGRAM.S

Board

County  of

Estancia,

County

Torrance

New  Mexico

We  have  audited  the  genera3  purpose  firi.a.rzcial  stat-erqarit.s  ;u:id  the

ccmbining,  and  individual  f'and  and  acc'c'arit:  grc-up  F:i.naricial

statements  of  County  of  Torrance,.  State  cf  New  Mexjco,  as  of  and

for  the  year  ended  June  30,  1995,  arid  }'>.a've  i.ss=.:tea  =':t.ir  rep<-irt

thereon  dated  October  27,  1995.

nCl,.Dal=.aQt7e.'lDoj)Fili/ire(:o=-'r'i('.l](T:"'LeCtt.!=.)ur

')'  acce.pt.eci  a31Cl'!  1:. i Tlg  -'1 tx.ari.ciar  dB  ;

Bd  5y  'i  i'l(3  C i,-,)rilp '..'. rc,>-i 3,('-i:'  (.'ii?l'lel-.  El l.. c'iT

:E Manaqement:  anifi  3R'ixrflgec  (OMB)

and  Local  Gc>vernments  "  'l'. :iacse

equlre  ? :t'l a  ?  We  p  ':  an  arlCl  'p el  fOrm

trance  abo'at  whef'-her  the  general

ree  Of  mat  erl  al  .'ar. lS  Ei 'wa  !:erne.x-it  .

Except  as  djscussed  in  the  fo.!lowing

audits  in  accordance  with  generalfy

Government  Auditing  Standards,  issued

the  United  States;  and  Office  of

Circular  A-128  "Audits  of  State

standards  and  OMB  Circular  A-128  require

the  audit  to  obtain  reasonable  assurance

purpose  financial  statements  are  free  of

We  were  unable  audit

financial  activities

the  County's  records

financial  activities  are

and  represent  100  percent  of

the  financial  st.a!eme.i"its  guppo:r:!::n<:y  tlie
OfUheFlaXedASSetG'rOupO:fA-C.".'.Clunl:Ube.CauSe

'l
of  fixed  assets  are  incoriip.iete..  Ti"iose

included  in  'che  Fixed  ASSe'7.'S  Accai-nxt  Group

theassetscif'.:hatat-q-(:Ol.lnL'[:-7pe.
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The  County  of  'I'orrance  has  also  excladed  ac::ount:i.t".g  for  ia.ndfill

closure  and  postclosure  costs  for  its  cc'anty  A.arxa:Eil.l.  in  the

enterprise  fund'  s  balance  sheet,  sta.cemerit  af  reverutes,

expenditures  and  changes  in  retained  earni.i"igs  wks3c'ri  shc+ii.'i..c'l  I'oe

included  in  order  to  conform  with  gen.eraIi:L'li,i  accepe.ed  ai:':i::.'itxat:i:ag
principles  as  reqhiired  by  Government  Accouri",=ing  SLan.cia:i:-ds  Board

(GASB)  Statement  18.  The  effec'?s  of  not  inalud;ix7  y:he 3,,:.iidfill
costs  as described  above  in  the  financial  statements  a's  they  rel.ate

to  the  enterprise  fund  is  not  determinable.

In  planning  and  performing  our  audit  far  t:he  year  esadec].  J'lln.e  30,

1995,  we considered  the  internal  control  structure  of  t:he  Cotinty  of

Torrance  in  order  to  determine  our  auditing  procedures  far  tl-ie

purpose  of  expressing  our  opinior+s  on  t.he  ger:ieral  ptlrpOE:le  fiy.-iancia]

statements  of  the  County  of  Torrance  and  to  report  cn  P.-!'ie i:-itc=rnal

control  structure  in  accordance  with  OMB  Circular  A-:i.28.  This

report  addresses  our  consideration  of  interrial  control.  siructure

policies  and  procedures  relevant  to  compliance  with.  rei:)i.iirements

appl  icable  to  federal  financial  assi.stance  prog:i-an'is.  We  have

addressed  internal  control  structure  policies  and  oroceaures

relevant  to  our  audit  of  the  general  purpose  financiai  statemerit:s

in  a  separate  report  dated  October  27,  L99S.

Toe  management  Of  COlln'f'}  Of  TOrr  anCe,  NeW  Me'-(.1  CO  l  -S Y' €'. SpC')l'lE'=  j.t)1.  e  fOr

establishing  and  maintaining  an  internal  ccntrol  str.uc'.tare..  Ir.

fulfilling  this  responsibility,  estimates  and.  judgirients  by'

management  are  required  UO  aSSeSS  tbe  expec  eeCt  be.ne  f. j  'e :':l an6.  Yae3 aL-ed

costs  of  internal  control  structure  pOllCieE;  arid  proi==di:ires.  The

objectives  of  an  internal  contrcil  st.r'u:::tuyae  ;ire  bo  provi.de

tan,aIy,iaSgaemfeegnutawridtehd raegaaslonnSatbll1eO,SSbuft.] Onmctuna.obastohiOuro.].e,edasu:uerao5iTceC,17A:t,r,=)iOt-E3=FL7 7;0;nt':,7
that  transactions  are  executed  ln  accordance  Wjr.  ri  ir'lai'flger(;e:[lt  ' 8

authorization  and recorded  properly  ':.o perio:i-L.  e.]-.ie ):>r'eHyi:irat.ic.i'i  of
general  purpose  fihancial  statements  in  ac:corr3ar'ice  i.y'i t.h  geriera:lIl.y

accep  ted  account  ing  princl  ples,  and  tThat  fecie:i'-;'a.'i  J" iyx;.i'ric  :i a.:L

aSSlSfanCeprOgramSaremanagedlal'-COmp'Ljai'l(-'eW-ji.Illl3't".'-}::).!.:!i.'3."-.'itfo:.liil'V!-'3
and  regulations.  Because  of  inherent  .l:i..mit:at:.u"ins  :i:.'i  aii'..;i  irii:erria:.L

control  structure,  errors,  i.rregoalarit.is=s.  ci.:-  "l'l9ai-.8rit:(-!S  c..if

nonComplianCe  mad  neveIItheless  OCCur  a'nd rlO',-  be dete.:':ta6.  7a 80,
projection  of  any  evaluation  of  the  stracture  "co  fufure  pericxls  is

Subj  eC  tO  fhe  rjSk  fbat  procedures  ma'y'  l'+eC'Ome  4 riaaeqriate  ot=Cal'ise

of  changes  in  condjtions  or  that  the  effect:iveriesg  eE  ehe  aesiqn

and  operation  of  policies  arid  procedures  ntay  de:.er:itr-rat.e
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For  the  purpose  of  this  report,  we  have  classifie6  tl-ie  ==igo.'-ficant

internal  control  structure  policies  ana  procedvra.;r>  ugad  i.ri

administering  federal  financial  assista.ocs  prOgramS  jlt  the

following  categories  :

1.

2

Cycles  of the  Entity'  s  Activity
Treasury

Revenue  /receipts

Expenditures  /disbursements

Expendit'.ires  /payroll
External  finaricial  report.iog

Property  and  equipment

Controls  Used  in  Admihisterinq  Fed.eral  Proqramr.,

General Requirements  :

Political  activity

Davis-Bacon  Act

Civil  rights

Cash  management

Relocation  assistance  and  real  p.l-Opelj'7
acquisition

Federal  financial  reports

Allowable  costs/cost  pririciple,-i
Drug-free  workplace

Aaminjstrative  requirements

Specific  Requirements
*  Types  of-  service

*  Matching

*  Reporting

*  SpecLal  UeStS  anCl prClVl8c0nS
*  Eligibility

*  Cost  allocaeioi=i

For  a]l  of  the  interrial  control  structore  ca4:eqi:n'ie:=s  :,,,, :=o,-r.-i'i ::ih(y)-vt3t

we  obtained  an  uriderstandirig  of  the  desi.gn  cyf re21e.iy,i:air;.  'y"a.i-:.i.it".:ir::-r; ;;;.ri:i

procedures  and  determined  whethei  t'ney  i"i=ive  bei=o.  oal;;:ii':..:=c'i. in

operation,  and  we  assessed  controi  risk.
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Criteria

Tbe pur  CbaSe  Order  15  an authorl  Zal:  IOI-1  tO  lnC':ur  aT.'r i;:axpaz'iai  },- ';)r6  and

Obl4gatl0n  Of  the  COllnt'}  Wjth4n  certajn  lflT('tfceS.  'T:ile  plAi:'Cj'iaFie  Of

items  in  excess  of  the  purchase  order  sl-ioul.d  cbf'.ain  t:hq.  i=ame

approvals  as  the  original  purchase  order.

Effect

The  County  is  incurring  obligations

authoriz  at  ion.

Cause

in.  eXCeE,S  Of  t-.. e p:l:Oper

The County  does not have a written  policy  or liro<::ech;':r'e  tc.  1-i,3Hdl(

these  situations.

Recommendat  ion

We  recomrnend  that  the  Coui'-ity

the  necessary  approvals  when

order.

adopt  a policy  arid  prcced','o.:t:'e  !:e  oItl.a.in

purchases  exceed  the  original  p. -i.i:r.cl".ase

Response

The  commission  will  follow  the

investigate  a  new  policy  for  these

CURRENT  YEAR  FINDINGS

CANCELr-ATIOH  OF  IWVOXCE!'

Condit  ion

to  payment

Criteria

The cancellation  of  invoices  is  a proper  'internal  cori'.'i=o-.!.  pr<-ic.=dure

to  prevent  the  double  payment  of  an  irr'yoice.
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Effect

The  invoice  could  enter  the  County'  s  payable  systc=ra  twise  aod  go
unnoticed  within  a  reasonable  perioa  of  time.

Cause

The  County  does  not  have  a  written  policy  or  procaiiures  to  cancel
invoices  subsequent  to  payment.

Recommendat  ion

We  recommend  that  the  County

cancel  all  invoices  subsequent
adopt  a  policy  ana  proceduras  tc
to  payment.

Response

The  commission  investigate  a  new

subsequent  to  paymeri-t.

policy  to  cancel lnV'OlCeS

A  material  weakness  is  a  reportable  cor'iditicin  in  wh'bch  t..re  <'lesign

or  operation  of  one  or  more  of  the  internal  cent:re:'..  six-r'actare

elements  does  not  reduce  to  a  relativeiy  law  levi-=L  t>"ie  risk.  ehat

noncornpliance  with  laws  and  regulations  tha'c  would  be  h.a-c.eria.i  to

a  federal  financial  assistance  prcgram  may  occtsr  anr3  ooc  be

detected  within  a  timely  period  by  erriployees  io  the  r'ir,:r'rrial.  cc.t.irse
of  performing  their  assigned  functions.

Our  consideration  of  the  internaL  contrcl  structiare  WCiu!.d  not

necessarily  disclose  all  matters  in  the  inte:rr'ial  cc.>r.!.::ro.-l  stracCure

that  might  be  reportable  conditions  arid,  acco:rdiriq:'y,  wc>',.ild  ricit:

necessarily  disclose  all  repor'cab]e  cciriiflit':iari'i  l':.h.-ii:  a-rz::  i:ilso

considered  to  be  material  weaknesses  as  6a'fi.riet..l  aL:<:iite  H.:'.weiyr=;:,  we

noted  the  following  matters  :ir'ivclv:inq  the  ji'l'::.el';:al  c<;r>.t:i=o]s

structure  arid  its  operatiori  that.  we  ccrx.sider  I:ci  }:)ir: nii':'iLei'i,al

weaknesses  as  defined  above.  These  coridie:i<:'ii-is  fitl.::1"2  ccni-;'ici=rec'i  'ir'i

de  termining  the  nat'are,  t  iming,  arid  exterit:  rain t.}ie  p.t"..'t-.  r=.t'itx T.'ES.3 '-, (3 1'.),3

performed  in  our  audit  of  the  compliance  of  tJ'xe Coui=A.y  :':+f "'OYI'Ta-rfCer
New  Mexico,  with  requirements  applicable  to  itsi  i'najcr  ffederal

financial  assistance  programs  for  tlie  year  ended  Jurie  .30,  1995,  and

this  report  does  not  affect  our  report  tJ'i.ereon  aate6  0,:'::ober  2-7,

1995
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F  IXED  ASS>ETS

Condition

Our  review  of  the  controls  and  records  of  fixed  ASSETS  reveaied  the

following  :

1.

2

3

There  are  no  formal  written  policies  coveripg  fixed

ASSETS  ;

There  is  not  a  detailed  listii"ig  of  fixed  assets  wi!:.h

amounts  for  each  asset  which  includes  aaa.i.tions  arid

deletions  for  the  past  two  years;  and

Accessories,  parts,  repalarS  and  b-ma1l  eqU'.i'a.painen'!C  are

charged  to  fixed  assets.

Criteria

Good  accounting  control  requires  the  follcwing  sa.fe.guari"f(:=i;

1.

2

Effect

for  ccrxt.ro2.jiri.g  andEstablishing  written  policies

recording  fixed  ASSETS  ;

Ensuring  that  all  fixed  asset  records  =:ar,rain  adeqriate

and  appropriate  data;

Accounting  for  fixed  ASSETS  in  the  generaIIi-  Je-:iger;  and

Reconciling  property  listings  to  the  acc:.:io.iril:iriig  :;:'accrds.

Without  the  above  safeguards,  errors  ar  irzegular'i..t':ies  c=ct.'i-i.d  accur

in  the  fixed  asset  records  and  not  be  det-:ated.  Tlxerefcre,  the

records  will  not  adequately  reflect  the  existerice  cr  'val.;re  of  :rixed

assets,  consequently,  the  financial  staten'ienes  wil:L  net  be  fairly

presented.

Cause

The  County  was  not

weaknesses.

aware  that  the  atiove  c.cintjif-it':>i'i;z  created
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Recommendat  ion

We  recommend  that  the  County:

Establish  policies  for  recordirig  and  co:a.t.ra3iirip  fixed

assets  and  documeoting  them;

Ensure  fixed  asset  records  contair:  atf!.==qruai:'.e  and

appropriate  data  including:

a.

b.

C.

d.

e.

data  that  is  compatible  'wit.h  the  fi.rianc.ial  .recoras

The  two  records  should  agree

All  fixed  assets  are  incl',ided  cri..  t:ne  prcpert.y

listings  and  that  the  pr'opert-y  lisF.irtgs=  do  rxat

include  fixed  assets  no  lor.g-er  mairitainec-i  l:iy  '-.}'ie

County

Using  the  actual  date  the  f'ixed  asset.  waq.  .=-.cqui.reddate  the

dale  ;

arnoant  fcir  reco:t-dirxg  ti-ie  i::i.xed

Using  the  actual

for  the  acquisition

Using  the  iovoice

asset's  value;  and

Acquisition  document  number

etc.  ) .

(VOuC'!Tt3r,  WyElrr  ant,

the  propert-y  ]jstings  tc  t:lxi.q  j.'oiciari.cia]

Accountjrig  for  the  fixed  assets  in.  t4-ie  gar'ierall.  '.ie-'Iger,

and

Reconciling

reccrds.

Response

We  agree  with  the  auditor"  s recomrriendat:icri  avxei !la"./e  jaee:':t  .k'reL)a-':'ing

a  detailed  fixed  asset  iriventcry  as  tinie  a:Llows.

This  report  is  intended  for  the  iriforrriatit)0  :>:  rF!ai-t::!Cl".!i!le;";i  l'tJ!Ci  r.he
State  Audiior.  However,  this  re,oort  wLi2cii  'ti-:  a irtrt{. la'.a  tr.t ot.;A">:i ir..:
record  and  its  dist-ribotiori  is  not  lj.l?'iiti'a(.JJ.

October  27,  1995

l  3 'L
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INDEPENDENT  AUDITOR'  S REPORT  ON'  COMPL-=r.ANC-F.,

WITH  THE  GENERAL  REQUIREMEN'I'S  APPLZC.:".BL=E  I"C

FEDERAL  F'INANCIAL  ASSISTAiSJCE  PROCJ?AMS

Fe,

and

Board  of

County  of

Estancia,

County

Torrance

New  Mexico

We  have  audited  tlie  general  purpose  finaricial.  stat.ern.e.'r.t::i=.  and  the

combining  and  individual  fund  and  act.:.ount  g=:'ot.>p  jir+.ar':cia:L

statements  of  County  of  Torrance,  State  af  INfew  Mexicc,  ELS  ef  and

for  the  year  ended  June  30,  1995,  arid  }'i;'ive  'issi,i:==:'!.  i:-)!.-tr  -=port

thereon  dated  October  5,  ]995.

We  have  applied  procedures  to  test  Cciuri'ay  of  TOr.'a6T.l"'tC €:." ri  <:'c'.t'i'ip-ii;ince

with  the  following  requjrements  app%ir::abl=  +=;:i 'i.t.s  ret'le:i:-':pl  Ciria.n<=ia3

assistance  programs,  which  are  ideat.i.fiea  i-i"'i I:jie  F;(':al'ie;Jl.l"l..a-2 c.if

Federal  Financial  Assjstance,  for  tlie  y"ea.r  i=ridec'!  Ji'urit-=  3:"i,  l 995  :

Political  activity

Civil  rights

Cash  mariagement

Federal  financial  reports

Allowable  costs/cost  princip2.es
Drug-free  Workplace  Act

Administrative  requirements
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Our  procedures  were  limitea  to the  apBilica.ble.procecit.x:rss  ek=scribed
in  the  Off  ice  of  Management  and  Budge  i: ' s  " C:arripl.  j aric.a  S'l.'ipe  Jbertierit  cir

Single  Audits  of  State  and  Local  Goverrimerit".s"  Oii=-  p2'.OC':"iC"jl:r'eS  were

Accordingly,  we  do  not.  express  s'ach  an  op:iariio

MaUel'lal  instances  of  noncompliarice  COnS3.R'-  Of:  Ifa]'iu.f'eS  'i'%'"  fi:)LlOW

the  general  requirernents  that  caused  us  tci  c<:iz"icli;.de  rhat  the

misstatements  resulting  from  those  fai!ures  are  r'aai.er.iai.  co  the

programs  listed  on  Schedule  1.  The  results  ;rf  aur  'i'es':s  of

compliance  disclosed  the  follcwing  rriar.er:ia:L  jristaoi:=es  of
noncompli  ance.

Condit  ion

F  IXED  AE3E3ET  S

Oar  review  of  the  controls  and  records  of  fixed  asset.s  rev'ea3pc]  the
following  :

1.

2

3

There  are  no  formal  written  pc-.iir:'i.es  CO".7e'l'.':1.1:l(,!, fixed
assets  ;

There  is  not  a  detajled  listir+g  af  fixerJ  aSSet:S  with

amounts  for  each  asset  which  includes  :aiL',t.:ioy:i.q  a..d
deletions  for  the  past  two  years,:  and

AC  CeSSOr  laeS7  par  f  S ,- repa  larS  tl r') (!  Srllci- 'L "al r.:C.Li'i '- t  l-. )ri':(:' r 1 t  al-e
charged  to  fixed  assets.

Criteria

Good  accounting  control  requires  the  follew:in;7  etiif;'..-li,y,;>7-i)j5;

1.

2

.i:. ('., 4: L-,, < 't l-" l  'i, f.ai :j '.i. ',' I : (L:; ctl  lCiHi0  i  'j C i  e SEstablishing  written

recordirig  fixed  assets

and  apprcpr'fxat:e  data

atl  lCi
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Effect

Without  the  above  safeg'aards,  errors  or  irregula.rici:=s  cc';ald  cccur

ln  Uhe  flXed  aSSet  recordEi  and  net  be  detected.  'I'nerefc.ra  the

records  will  not  adequately  reflect  the  exister'ice  or  yalue  af  fixed

assets,  consequently,  the  financial  stateraerits  wilc  otX  bi=  fairly'

presented.

Cause

The  County  was  not

weaknesses.

aware  that  the  abcve  condi.l:ioris  created

Recommendati  on

We  recommend  that  the  County:

1.

2.

Establisl"i  policies  for  recorriirig  and  ccintrolA:i.riq  fixed

assets  and  documenting  them;

Ensure  fixed  asset  reccras

appropriate  data  includirig:

COJltaln  adequae.  e  and

3

4

Response

a. Proper  ty  11SL  lngS,  lrlC  'l'ua  :Ll-lq  aC3dfl.  e. I Orl  S,  C.'t:!n.'!: afln

data  that  is  compatible  wie}'i  ehe  finaric:ial  reicords.

The  two  records  shoold  agree;

All  fixed  assets  are  included

listings  and  that  the

include  fixed  assets  no

b.  All  fixed  assets  are  included  c'+n che  I..iy=c=riert:y
listings  and  that  the  property  i:ir-it:i-ogs  cici  riot

include  fixed  assets  no  lcinger  i-na'irita:iried  :=ay the

County  ;

c.  Using  the  actual  date  the  :'ixed  as=;et  tvas  a.cqt.:i.ired

for  the  acquisition  daee;

d.  Using  the  invoice  amcpn.t  far  recoraj.z'ici  t:?e  fj.;<ed

asset  ' s  value  : and

e.  Acqaisition  document  rz'Lll-ill)ei-('VC:L!':::'!l}?T,  ;-.'a::'?.-a.i'll,

etc.  ) .

Accounting  for  the  -!fixed  Hp,B;311  ;;  i 4-, (,'(li;:,  !.2;H)-4.-r:=.,':i i  .-i i=iyic.i',
and

Reconcilihg  the  property  ].j.!';5jjl;.JiFf  i.-".+ i-.i.ir=  ;:.lrl;'J-i:':'.Jal
records.

We  agree  with  the  auditor'  s  recommendaticn  and  h.a-;re:  beari  preparing

a  detailed  fixed  asset  inventory  as  time  al:lows.
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We considered  these  instances  of  nori.campliarice  i.i.'i  fcrrri::.rig  our

opinion  on whether  the  County  of  Torrance,  Stat:a  of  New  Mexico's
1995  general  purpose  financial  statements  are  presented  fairly,,  in

all  material  respects,  in  conforrnity  with  geiqira.ily  ac:cepted
accounting  principles,  and  this  repcrt  does  riot  affeai:  eor  report
dated  October  27,  1995.

Except  as  described  above,  the  results  of  our  pra<:ed'iires  to
determine  compliance  indicate  that,  with  respect  tc  the  items
tested,  County  of  Torrance,  complied,  in  all  ma':-erial  respects,

with  t}ie  requiremenL-s  listed  in  the  second  paragraph  of  this
report.  With  respect  to  items  not  tested,  nothjng  =arrie  to  our

attention  that  caused  us  to  believe  that  County  cf  Torrance,  had
not  complied,  in  all  material  respects,  with  those  requiremerits.
However,  the  results  of  our  procedures  also  disclesed  the  folAowi.ng

immaterial  instances  of  noncompliance  with  those  reqoi.r'er'aant.s:

DRUC.  filEE  WORXPLACE

Condit  ion

The  County  is  not  complying  with  the  Federal
Act  by  not  having  all  employees  s:igri  a
acknowledgement.

Drug  F-t-es

Drug  Fret=
Y7rarkl:ilace
-Workp'ase

Criteria

The  Federal  Drug  Free  Workplace  Act  requires  i-iignea  ac:ky'ii:i.vl.e6q-e.merit

of  a  Drug  Free  Workplace  policy.

Effect

T}ie  County  could  lose  federal  funding  'fri:i:'  ]'l..':").(.:Ol-Q'.:'licl.:l(:e  vi.th
federal  laws.

Cause

had  not  been  signed
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SINGLE  AUDIT  REPORT  ON  COMPLIjliNCE  Wl  'I"r!  S?E(2  '.r F'Z(.'.

REQUIREMENTS  APPLICABLE  TO  NON  -4fi-AJO:F<.

FEDERAL  FINANCIAL  ASSISTANCE  PROGRAMS  'l".RANSAC.:".r  I'.'ONS

Robert  E.  Vigil,  CPA

State  Auditor

Saxita  Fe,  New  Mexico

and

Board  of  County  Commissioners

Courity  of  Torrance

Estancia  New  Mexicc

combining  and  individual  fund  ahd  aacount  g:r:r:-ap  firi=ci.a]

statements  of  the  Co',inty  of  Torrance,  Stt-:it.e  cif  Nt=aiia! Me'Xic:'.t)i  aEl  of

The  County  of  Torrance  has  alsc  excluded  ai:'coune.iri.g  f<:ir  'l ax-irlf:il3

closure  and  postclosure  cost.s  for  its  co'ant:y  -ian.dfJi'.c'.i  ii'z  t2.te

enterprise  fund'  S  balance  sheet,.  staterp.eril::  ef  'i75.iyBH,il5B,

expenditures  and  changes  in  retairied  ea:t:'nii"igs  w"i't:i.d-t  shcix:l.d  Ics

l]  "/

Member  - Division  for  CPA  Firms  AICPA



included  in  order  to  conform  with  geriera]-.ly  accepted  accoan!:ing

principles  as  required  by  Government  Accouriting  St'ai-iaards  Beard

(GA.9B)  Statement  18.  The  effects  of  rict  iriclu.dirig  tl-it=  1andfill

costs  as described  above  in  the  financial  F'tlatemetlf.Ei  .:='..  i:hay  relate

to  the  enterprise  furid  is  not  aeterminabie.

statements  of  County  of  Torrance,  New  Mexica,  ay:'iia Wij'fl  Our

consideration  of  County  of  Torrance,  New  Mexico's,  :iri!.=irr.:.al  conL.ro3

systems  used  to  administer  federal  financia'i  asciis'caz.ce  pregrains

as  required  by  Office  of  Managernent  aria  Budget  C.irc.y.il,:"ir  A-rt2B

transactionsapplicabletocertai.noonmajarfedera.'if.i.rian.cial

assistance  programs  for  the  year  ended  Jane  30,  i99-S.  M-i  reciu'ired

by  OMB  Circular  A-128,  we  have  performe.i.  auditing  prtx:eeitzres  l:o

allowed  or  unallowed  and  eligibility;  that  a're  app3.icaL'iia  t<  t:hase

transactions.  Our  procedures  were  substantial..Ly'  lesr;  -iri  fE'C.(yp%:!  than

an  audit,  the  objective  of  which  is  iche  expressio.xi  af  ai-i  apjniori  ,:n

Courxty  of  Torrance,  New  Mexico,  compliar;ce  witl"i  the=;,e  reqai.rerrieri.ts

Accordingly,  we  do  not  express  such  an  opiniori

disclosed  no  material  instances  orI  ncii."icomolia.i:ice  v.iitli  t.l"ie

requirements  listea  in  the  precedi.ng  paraqrap%i.  Wxth.  i:e.spect.  t.o

believe  that  County  of Torrarice,  New Hiexr-cc,  haci rit:rt C'0!TlJJ.)'-.93(L  ..iri.

all  material  respects,  with  those  req'a;reir.ents

This  report  is  intended  for  the  iriforrnaticri  af  m.anageme;."...!.'  ar,d  t.tie

StateAuditor.Howeverlthisreportisarp.a.ttercifp'ab'.iii:.:record

and  its  distribution  is  not  limitea.

f"#"t/l=S ; (,,,,,,,,, ['A
October  27,  1995
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whether  the  gerieral  purpose  financial  s!=citemerits  ala:E free  of

material  misstatement.  An  audit  inclades  eXalTljri-:-iii,  C)rri. c-i :eBt

basis,  evidence  supporting  the  amoants  aa<'1 'discriasiyi-ssi  ir.  the.

general  purpose  financial  statemenls.  Ax-i au.dit  a3sc  :i.'ai:ludes

assessing  the  accounting  principles  usec3! arid  significa.z'=t  e.:tima.tes

made  by  management,  as  well  as  evalaatihg  !=he  oa.rera.-Li  f'i.riaxiaia'.l

statement  presentation.  We believe  t.)"iat  our  aiirl:.'.-.  p:rc>vides  a

reasonable  basis  for  our  opinioi-i.

We  were  unable  audit

fiaancial  activities

the  County'  s  records

financial  activities  are

and  represent  100  percent

the  financia:i.  sa.atement:s  siipporti.rig  the

of  the  Fixed  Asset'  r:rotip  cf  Acca-an.'cs  I:iecause

of  fixed  assets  are  incomp:!.ete.  rL'hose

includea  in  tl-ie  Fixed  Assess  At:ccit;rie.  Grohp

of  the  asSet.s  of  that'  .=ic:co'ii.rJ.  l,-,=,.rpe,

Tl-ie  County  of  Torrance  has  also  excluci-ed  a.cco-a'ri"ci.og  j'fer  ]aridjEi'Ill

closure  and  postclosure  costs  for  its  county  lar2(3FI'.i'il.2  in  tj.e

enterprise  fund'  s balance  sheet,  st.ateme:t:i.t  e:ff re-vem.res

expenditures  and  changes  in  retairied  earnings  wnich  =d",ciiJ'ici  be

included  in  order  to  conforrn  with  generally  accepted.  ;icc:cit.yntirig

principles  as  required  by  Governmerit:  z"i.ccouritirig  Scat'i.;:l.a='is  Board

GASB)  Statement  18.  The  effects  of  not  iriclu<iiriq  !f=  I!aridj:ill

to  the  enterprise  fund  is  not  determinable

Our  audit  was  conducted  for  the  purpose  of  forrri:i:"'ici  ar'i  :xpii-ii.et"i  Ol'l

the  general  purpose  financial  statements  of  Cciurity  C':7 'Ta-t:'.=a:ri,:.oe,  Ne':g

Mexico  Laken  as  a wlioie.  The  accompar'iyiriq  SCll'a.:'.'51]-:(7:  r-:if ft=ch='ral

flnanC  lal  aF3 SlSL  allCe  lS  preS  el'lt  ed  fOT.I' pliJ)OBe  ."3 (i  S-. ;;<fL'3 ii:i  :'+n(t I

analy  sis  and  a s not  a requirea  part  of  the  ra..; elle.'j  a.:i p'ii  rpi:,iB-i

finaocial  statements.  The  informatiori-  ia  rhi-'it  sc'it;a<i'i..iLt=  i1-lS  'l'ieen

subjected  to  the  auditing  procedures  app2.ie6  j.n  t't-i,=  aaa:ii-.  =;j'. the

genera1  pu  rpOS  e,  COnlk) lnl  ng,  lrlC!  lV  :Ld-l1r3  l  f  -iul(-.1 r): Tl '.-i E! C'C,' r :  l!. :', ',-, c.,( :(,i  L' p

flnal'iC1  al SL- ae emerlt  S and,  ln  Our  Opln  10n,  f '4 '  !{  A '= "  ! ':' 3. i ). ':2!3 to s t j  l:E l':! 11  l

allma[erlal'IteSpeCLSlanrelaflOn!:O'-hefll'lENl-4C'5.3.-!='JlS.'lJ"'t!-:.?.j".l'.-"-itF.'l"-('.11

as  a  whole.

tlo"  'i C1a7,PA-
Oceober  27,  1995
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S'i'ATE  OF  NEW  MEXICO

Count.y  of  Torrance

Scliedule  of  Federal  Financial  Assistance

For  tlie  year  ended  June  30, 1995

Sclxedule  1

Federal  Grantee/

Program  Title

Federal

CFDA

Ntunber

Program

or  Award

Atnount

Accrued/

(Deferred)

Revenue

07/01/94

Revenue

Recognized

and

Transfers

Amount

Expended

and

Transfers

Accrued/

(Deferred)

Revenue

06/30/95

U.S.  Department  of  Human  Resorirces

Passed  tlirough  New  Mexico

State  Agency  on  Aging:

Older  Americans  Act

Title  UI  B and  C 93.633  $

Total  US  Dept  of  Hrinian  Resources

U.S.  Department  of  Agriculture

Passed  tbrougli  New  Mexico

State  Agency  on  Aging:

Cash  in  Lieu  of  Commodities  10.570

Main  Street  Grant

Total  US  Dept  of  Agriculture

U.S.  Federal  Emergency  Management  Agency

37,757  $

37,757

(59,334)  $

(59,334)

15,646

7,890

23,536 o

48,525  $ 107,859  $ 0

48,525  107,859  0

19,605

7,415

27,020

19,605

7,415

27,020 o

Passed  tlirough  Office  of

iMilitary  Affairs:

'Civil  Defense  Division

rotal  US  F.E.M.A.

Total  Federal  Assistance

83.053

Per  Financial  Statements:

Senior  Citizens,  B-2

Til.le  III  B & C

Caslx  in  lieu  of  commodities

Otlxer  revenues/expenditures

Total  Senior  Citizens

Civil  Defense,  B-2

Federal  Grant

Otlier  revenues/expenditures

Total  Civil  Defense

23,000

23,000

84,293  $

o

o

(59,334)  $

(59,334)  $
o

25,055

(34,279)  $

0$

3,128

3,128  $

23,322  23,322

23,322  23,322

98,867  $ 158,201  $

48,525  $

19,605

12'7,594

195,724  $

23,322  $

187

23,509  $

107,859  $
19,605

80,640

208,104  $

23,322  $

23,322  $

o

o

o

o

o

(21,899)

(21,899)

o

2,941

2,941
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STATE  OF  NEW  MEXICO

County  of  Torrance

Reconciliation  of  Tax  Rolls

For  the  Year  Ended  June  30, 1995

Uncollected  taxes,  July  1, 1994

Plus:  Taxes  assessed,  current  year

Adjustment  to  prior  year's  assessments

Less:  Taxes  collected

Uncollected  taxes,  June  30, 1995

Undistributed  taxes,  July  1, 1994

Taxes  collected

Reappraisal  fee  collected

'l'axes  paid  in  advai'ice

Taxes  available  for  distribution

Undistributed  taxes,  June  30, 1995

Taxes  distributed

Detail  of  taxes  distributed:

County  general  fund

Municipalities:

Williard

Estancia

Moriarty

Mountainair

Encino

Special  Districts:

Claunch-Pinto  Soil  &  Water

Carrizozo  Soil  &  Water

Edgewood  Soil  &  Water

State:

State  levy

Cattle  levy

Dairy  &  Hogs  levy

Sheep  levy

Schools:

Operational

Debt  service

Capital  improvements

Total  taxes  distributed

Schedule  2

$ 409,910

2,902,534

(9,705)

(2,944,407)

358,332

$ 136,843
2,944,407

13,857

16,789

3,111,896

(136,072)

$ 2,975,824

$ 1,491,781

816

7,528

24 ,603

25 ,055

'797

58,799

9,498

8

29,149

38,655

136,249

33,.=121

866

1,869

172,405

47,445

947,230

219,509

1,214,184

$ 2,975,824
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STATE  OF  NEW  MEXICO

County  of  Torrance

Solid  Waste  System  - Enterprise  Fund

STATEMENT  OF  CASH  FLOWS

For  the  year  ended  June  30, 1995

Cash  flows  fro:m  operating  activities:

Net  income  (loss)

Adjustments  to  reconcile  net  operating  income

to net  casb  provided  by  operating  activities

Depreciation

Amortization

Increase  (decrease)  in  accounts  receivable

(Increase)  decrease  in  accounts  payable

(Increase)  decrease  in  accrued  expenses

Net  cash  provided  (used)  by  operating  activities

Cash  flows  used  by  capital  and  related

financing  activities:

Sale  (Acquisition)  of  fixed  assets

Issuance  (payment)  on  long-term  debt

Net  cash  provided  (used)  by  capital  activities

Net  increase  (decrease)  in  cash  &

cash  equivalents

Cash  and  cash  equivalents,  July  1, 1994

Casli  and  cash  equivalents,  June  30, 1995

See  accompanying  notes  to  financial  statements.

D-3

(92,940)

6,07].

1 ,325

(134)

(131)

2 ,434

(83,375)

o

(15,000)

(15,000)

(98,375)

(21,996)

(120,371)
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STATE  OF  NEW  MEXICO

COUNTY  OF  TORRANCE

CAPITAL  PRO3ECT  FUND.!)

To  account  for  financial  resources  to  be  used  for  the  acquisition

or  construction  of  the  following  major  capital  facilities:

GENERAL  OBLIGATION  BOND  ACQUISITION  CAPITAL  PROJ"ECT  FUND  -  To

account  for  the  acquisition  and  construction  of  solid  waste

landfill  costs  funded  by  a  .!'il,  000,  000  bond  issue  and  to  account  for

improvements  to  the  County  road  system  funded  by  a  .!'i300,  000  bond

issue  .



STATE  OF  NEW  MEXICO

County  of  Torrance

E-1

General  Obligation  Bond  Acquisition

Capital  Projects  Fund

Balance  Sheet

June  30, 1995

ASSETS

Current  Assets:

Casli

Due  from  otl'ier  funds

Total  current  assets

702,771

20,020

722,791

Other  assets:

Bond  issuance  costs  (net)

Total  assets

26,300

749,091

LIABILITIES  AND  FUND  BALANCE

Current  Liabilities:

Accounts  payable

Total  liabilities

Fund  balance  (deficit):

Reserved  and  Designated

Total  fund  balance  (deficit)

Totpl  liabilities  &  fund  balance

749,091

749,091

749,091

See accompanying  notes  to  financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrance
E-2

General  Obligation  Bond  Acquisition  Capital  Projects  Fund

STATEMENT  OF  REVENUES,  EXPENDITURES  AND

CHANGES  IN  FUND  BALANCE

For  the  year  ended  June  30, 1995

Revenues:

Intergoverrunental

Miscellaneous 50,999

Total  revenues 50,999

Expenditures:

Current  operations:

Health  and  welfare

Capital  expenditures

2,139

168,749

Total  expenditures 170,888

Excess  (deficiency)  of revenues

over  expenditures (119,889)

Otlier  Financing  Sources  (Uses):

'I'ransfers  in  (out)

Fund  balance,  beginning  of  year 868,980  -

Fund  balance,  end  of  year 749,091

See  accompanying  notes  to  financial  statemei'its.
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STATE  OF  NEW  MEXICO

County  of  Torrance

E-3

General  Obligation  Bond  Acquisition  Capital  Projects  Fund

STATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  (NON-GAAP  BASIS)  AND  ACTUAL  (CASH  BASIS)

For  the  year  ended  June  30, 1995

Budget Actual

Variance

Favorable/

(Unfavorable)

Revenues:

Intergovernmental

Miscellaneous 50,999

o

50,999

Total  revenues o 50,999 50,999

Expenditures:

Capital  expenditures:

Capital  outlay 168,749 (168,7  49)

Total  expenditures o 168,749 (168,7  49)

Excess  (deficiency)  of revenues

over  expenditures o (117,750) (117,750)

Other  Financing  Sources  (Uses):

Transfers  in  (out)

Cash  balance  available

Excess  (deficiency)  of  revenues

and  other  financing  sources

over  expenditures  and  other

financinguses  $ 0 $ (117,750)  $ (117,750)

See  accompanying  notes  to financial  statements.
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STATE  OF  NEW  MEXICO

County  of  Torrance

COMBINED  STATEMENT  OF  CHANGES  IN  ASSETS  AND  LIABILITIES

ALL  AGENCY  FUNDS

F-1

Year  Ended  June  30, 1995

Balance

July  1,

1994 Additions Deductions

Balance

June  30,

1995

ASSETS

Cash  and  investments:

TOT  AL  ASSETS

55,371  $ 1,508,373  $ (1,495,246) $ 68,498

55,371 $ 1,508,373  $ (1,495,246) $ 68,498

LIABILTIES

Due  to other  entities

Tazes  paid  in  advance

TOT  AL  LIABILTIES

46,003  $
9,368

55,371  $

1,508,373

1,508,373  $

(531)  $ 45,472
(1,494,715)  23,026

(1,495,246)  $ 68,498

See accompanying  notes  to financial  statennents
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E'ami, J.  J €umh,

INDEPENDENT  AUDITOR'  S

":'  ONpoAN"a" AONUDIINTTOE'FAcb'npCOmNTtROpu'pSpoPRUbCTr;'\nRpE..ncHA*',qCFhr)
STATEMENTS  PERFORMED  IN  ACCORDANCE  WITT-I

GOVERNMENT  AUDITING  STANDARDS

Robert  E.  Vigil,  CPA

State  Auditor

Santa  Fe,  New  Mexico

and

Board  of  County  Commissioners

County  of  Torrance

Estancia,  New  Mexico

audited  the  general  purpose  firiancial  Slaee'iT.efi'i:8  ai-id  the

ar'id  individual  fund  and  accoi.irit  gro'ap  finaricial

of  the  County  of  Torrance,  New  Mexico  ifor  t.he  per-iod

30,  1995,  and  have  issued  our  report  t:'ae.reor.i.  dated
1995

We  have

combining

statements

ended  June

Octol:ier  27,

Except  as discussed  in  the  following  paragraH.'i}."is,  we :'::Oni.'.-ilCted  OUr
audit  in  accordance  with  generally  accep'ced  aud.it:ii-i  s+..aztJa:i-ds;

Government  Auditing  Standards,  issued  by  the  Comptro.Ller  (.;exiera:l  of

the  United  States;  and  provisions  of  Off'ics  of  ivlan:.igerrieri:  and

Budget  (OMB)  Circular  A-128,  "Audit.s  cif  Sf:a!e  ar:.d  Local

Governments".  Those  standards  and  OMB  Circular  A-128  recr,aaire-tnat

we  plan  and  perform  the  audit  to  obtain  reasonable  assurari.ce  about

whether  the  general  purpose  financial  stai:ernent:s  are  free  of
material  misstatement.

We  were  unable  audit  the  financial  statemerits  supporLirig  tlie

financial  activities  of  the  Fixed  Asset  Graup  cif  Acco-u:i-it.:s  because

the  County's  records  of  fixed  aSSetS  are  iricomplete.  Tlnose

financial  activities  are  included  in  the  Fixed  AssetS  Acco'unt  Group

and  represent  100  percent  of  the  ASSETS  of  that  acco'ant  type.
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The  County  of  Torrance  has  also  excluded  accorintirig  fc>r  l.andfill
closure  and  postclosure  costs  for  its  co'anty  larxafjli  in  the
enterprise  fund"  s  balance  sheet,  statement  of  reyenues,
expenditures  and  changes  in  retained  earnings  which  shovld  be
included  in  order  to  conform  with  generally  acceo,  ted  accounting
principles  as  required  by  Government  Accounting  Stariaards  Beard
(GASB)  Statement  18.  The  effects  of  net  incluaing  i:he  Landfil.l

costs  as  described  above  in  the  financial  statements  as tl-iey  relate
to  the  enterprise  fund  is  not  determinable.

The  management  of  the  Count-y  of  Torrance,  State  of  New Mexico,  is
responsible  for  establishing  and  maintaining  an ii-iternal  control
structure.  In  fulfilling  this  responsiBili!:y,.  estimates  and
judgments  by  management  are  required  to  assess  the  expected
benefits  and  related  costs  of  internal  corztroi"  stracture  polic'ies
and  procedures.  The  objectives  of  an  internal  coatrol  structure
are  to  provide  management  with  reasonable,  'but  not  absalute,
assurance  that  ASSETS  are  safeguarded  agairxst  ioss  ffrom
unauthorized  use  or  disposition,  and  tkiat  transactions  are  ex.ec'uted
in  accordance  with  management  ' s authorizatiorx  and  reccrded  properly
to  permit  the  preparation  of  general  p-arpose  finar'icial  s'cat:ements
in  accordance  with  generally  accepted  accou.i"it:i:rxg  p:;"inciples.
Because  of  inherent  limitations  in  any  internal  cor.il-.rol  st'..ractore,
errors  or  irregularities  may  nevertlheless  occr,r  aria  not  be
detected.  AISO,  projection  of  any  evaluai:.:i.on  of  '!:ha s'.:.ruce.ura  to
future  periods  is  subject  to  the  risk  that  procedures  may  becom.e
inadequate  because  of  changes  iri  cor:ic]jtions  <.'-r "..:Ii=iaei the
effectiveness  of  the  design  and  operatr.arr  of  pa'i1ia:'ci::s  .-ina
procedures  may  deteriorate.

In  planning  and  performing  our  audit  of  the.  qe:aera:S  pilrpOSe
fLnancial  StatemenfS  Of  COun'e'y'  Of  'I'orrance,  St.ate  cf  lNew Mexico,
for  i}ie  year  ended  June  30,  1995,  we  cc'i"isidered  :t,-,  i.ta>.ts'i-rzal
control  structure  in  order  to  determine  oux  auijlitir.ig  prcicedtu'es  for
the  purpose  of  expressing  our  opiriion  Orl  the  ganerai  p'vrpose
financial  statements  and  not  to  provide  assbrance  c,y=.. t'he  internal
control  structure.  Accordingly,  we  do not  express  a.o api+-iyoa.

For  the  purpose  of  this  report,  we have  classified  !he  significant
internal  control  structure  policies  and  procedures  iri  el-ie fo2  '3owing
categories  :

Cycles  of  the  Entity'  s  Activity

Treasury

Revenue  /  receipts
Expenditures  /  disbursements
Expenditures  /payroll
Financial  reporting
Property  and  equipment
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For  all  of  the  int.ernal  control  structure  categories  iisted  above,

we  obtained  an  understanding  of  the  design  of  re-le-,.ra.rre  pca.icies  and

procedures  and  whether  they  have  been  plaaed.  'xri  c'>pe:<ya"cicr5  and  we
assessed  control  risk.

We  noted  certain  matters  involving  the  internal  cari"crol  str'aceure

and  its  operat.ion  that  we  coneider  to  be  repo:c'table  <roriiiitions

under  standards  established  by  the  American  ff:i"'istit'iite  of  Certified

Public  Accountants.  Reportable  conditioris  in.volve  rriat".ers  coroing

to  our  attention  relating  to  significant  deficiencies  iat"i  t1"'ie  design

or  operation  of  the  internal  coatrol  structuze  that,  rri  our

judgment,  could  adversely  affect  the  entity"  S abi."  ity  ':o  record,

proceS  S,  summarlZ  e,  and  r  epOr  b  fxnanC  lal  da  i  a  COl'lS1S  'l  ellt  Wl  l:h  fhe

assertions  of  management  in  the  general  plffpOSe  finar.icia]

st  at  ements  .

Prior  Year  Comments  Which  Were  Resolved  and  are  not  Ap7.i3iicab]e  at
June  30,  1995.

1. Summer  Food  Service  Program

Prior  Year  Comments  Which  Were  not  Resolved  and  are  Applicable  at

June  30,  1995.

BXPEM)ITURES  IN  BXCEEiS  OF  PURCXIASE  ORDER

Condition

During  our  tests  of  expenditures  we

the  actual  invoice  and  expenditure

purchase  order.

Criteria

no  ted  sev  era.  l  ix"i  st  a:o'i ces  wl-it->.  re

exceede6  t}le  aTOl-tr!  r  Off  l'-he

Th.e  purcl"iase  order  is  an  authori  zat  iao  'cc  i  ncur  an  eXpenCl'  1t  "are  an.d

obli  gation  of  the  County  within  certain  lirri.its.  Tha  px.trchase  of

items  in  excess  of  the  purc}'iase  order  should  ohta'xrx  the  same

approvals  as  L-he  original  purc}'iase  order.
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Effect

The  County  could  be  over  or  underpaying  employees  bacaose  of
incorrect  timesheets.  Also,  the  County  could  be  held  2.iable  for
back  wages  should  proof  that  changes  to  i,he  time  ahe.et  'v.rere  pot
done  correctly.

Cause

The  County  has  not  allocated  resoarces  tci  ensiare  that  comp:Lete
employee  files  are  maintained.

Recommendat  ion

We  recommend  that  the  County  provide  adequat-e  rescu.rces  ar'xd support
to  the  payroll  system  by  developing  and  enforcing  proced'ares  to
ensure  that  proper  payroll  related  iriternal  contro1s  are  fcliovyed.

Response

We  will  take  into  considerate-ion  the  audjtc>r"  s  svgg.restior>e.  and
obtain  all  required  supervjsor'  e sigriatores  prior  to  efirne  gheets
being  issued  to  the  payroll  department.  Iri  adaition,  we wil.l  obtain
all  required  authorizing  time  sheet  changes.

Condit  ion

GASOLINE  PURCHASBS

During  out  expenditure  examiriation,  we noted  that  (i.  ma lorjt.'y  cf  the
gasoline  purchase  receipts  did  not  cori.tairi  nota+.'ien  that:  the
vehicle  was  a  governmental  issued  vehicle.

Cri  teria

Proper  internal  controls  suggest  that.  for  ail  aut.cnv'-'i.i:i  :e  r=-Aa!.,-ed
purchases  a  notation  of  the  -vehicle  licerisa  plaee  o-r." <>t.he.i:'  t.ype  of
identification  be  osed  to  ensure  that  porc2'iases  are  being  made
solely  for  governmental  vehicles.

Effect

Without  proper  internal  controls,  errors  cr  irregulariti.es  could
occur  and  go  unnoticed  within  a  reasoriable  !:ime  peri:i.d.
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Cause

Policies  and  procedures  were  not  in

plate  numbers  are  placed  on  gasoline

Recommendat  ion

place  inO  endure  t-hiat.  license
purchases.

We  suggest  that  the  Cour'ity  have  all  employees  ensare  tha(  !icense

plate  numbers,  at  a  minimum,  are  placed  on  all  gasoli.ne  'receipts.

Response

Policies  and  procedures  are

employees  are  responsible  for

numbers  and  any  other  pertinent

appropriate  receipts.

being  placed  t-.o  eris'are  that  all

making  sure  tliat  the  :Licerise  plate

information  are  being  placed  an  the

A  material  weakness  is  a  reportable  conditiori  in  which  t.he  design

or  operation  of  one  or  more  of  the  iriternal  control  sl:racture

elements  does  not  reduce  to  a  relatively  low  level  the  ri.sj<.  lJiat

errors  or  irregularities  in  amounts  that  would  be  ma-teria3  in

relation  to  the  general  purpose  financial  statet'r,ents  beiriq  audited

may  occur  and  not  be  detected  within  a  timely  per'i.ca  by  employees

in  the  normal  course  of  performjog  their  assigned  ftinctions.

Our  consideration  of  the  internal  control  struct.are

necessarily  disclose  all  matters  in  the  internal  ccntro3

that  rnight  be  reportable  conditions  and  accordir.qly,.

necessarily  disclose  all  reportabie  conaitions  i=hat

considered  to  be  material  weaknesses  as  described  a'bo'o,ie,

we  noted  the  following  matters  irivolvirig  !j'ie  inf.erri.ai.

structure  and  its  operation  that  we  corrci.ider  ';:c  e

weaknesses  as  defined  above.  These  condj!:jon.,s  wera

determining  the  nature,  :iming  and  ext:erit  cjY  the

perforrned  in  ohir  audit  of  the  financia".  staternent.

Torrance,  State  of  New  Mexico,  for  the  year  ended

arivou:i  C; yiot

S e r  llC'.  fIC llr  e

wo't.xld  not

a-ire  also

Howe  ver,

centrcl

materjal

cor.,s:Lder'eel  iri

J-'l"'C)C,60','a4reS'L'Obe
t':i."  t.he  Cr.iu.rity  of

,7urie  30,  ']9.95.
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INDEPENDENT  AUDITOR'S

REPORT  ON  COMPLIANCE  BASED  ON  .AN  AUDI'l'

OF  GENERAL  PURPOSE  FINANCIAL  STATEMENTS

PERFORMED  IN  ACCORDANCE  WITH

GOVERNMENT  AUDITINC:  STA-NDARDS

Auditor

Fe,  New

and

Board  of

County  of

Estancia,

County  Commissioners

Torrance

New  Mexico

We  have  audited  the  general  purpose  finaric-ial  st.al:eiy:'r:i;:.i-i  =md.  the

combining  and  individual  fund  and  accoin"it  qroactp  f.ff'r'.a*ci.al

statements  of  the  County  of  Torrance,  New  Mexico  as  <>.'.2 ;I'i:-iJ. 'F:or  t:he

year  ended  June  30,  1995,  ana  have  issaea  OUI  re.p<:it:'t-  t}:ierecir-i  dabed

October  27  1995.

Except  as  discussed  in  the  following  paragraphs,  we  cori6ixc'ced  our

audit  in  accordance  with  generally  accepted.  audicing  standards;

Government  Auditing  Standards,  issued  by  the  Cc'mptroller  Gene:ra:'l..  of

the  United  States  and  provisions  of  Office  ef  Maaagement  ari.d  Bi.zdget

(OMB)  Circular  A-128,  "Audits  of  State  and  Local  Goverrirr.tents"

Those  standards  and  OMB  Circular  A-128  require  that  we  plari  and

perform  the  audit  to  obtain  reasonab]e  ass'arance  abciut  whether  the

financial  statements  are  free  of  materiai  misstal:ernant:.

We  were  unable  audit  the  finariciai  statenients  supporting  the

financial  activities  are  included  in  the  Fixsd  Assets  Accouht  G:roup

and  represent  100  percent  of  the  assets  of  that  accoorie  i:'i,ipe

91

Member  - Division  for  CPA  Firms  AICPA



Cause

Purchases  were  approved  in  excess  of  available  b',iaget  c,r  budget.

adjustments  were  not  approved  to  cover  tb.ie  expc-.ndit'ares  appraved.

Recommenda  t  ion

We  recommend  that  purchases  not  be  approved  wliicl'y  woi.tld  caase  the
budget  to  be  exceeded.

Response

These  types  of  overexpenditures  are  handled  by  deing  budget

adjustments  approved  by  the  commission.

Condition

STALE  DATED  WARRAHTB

'I'he  County  has  one  outstanding  warrant  on  their  book.ci  that:  is  over

a  year  old.

Criteria

New  Mexico  Sta  te  Stea  tue  6-10  - 5 'i  sta  tes  chat  al1  wa:i:'i=an  t: i';  ove-.c  a

year  old  should  be  voided  from  the  Courity'  e  :i-ecords.

Effect

The  County  is  in  noncompliarice  with  New  Mexico  St.ac.e  .Q.t:a!:'iite  6 -10-

57  .

Cause

The  County  was  unaware  that

statute.

Recommendation

t'rllaSWaSil'Vj:):iat.:taC)T'2i,.'!,-'d81.3t,(!

We  recommend  that  at  least  once  a  year,  the  Coyirity  -vcid  aj3  c}'iecks

that  are  over  a  year  old.
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Re  sponse

We  agree  with  the  auditor'  s  suggestion  arid  wiKc  iipple'irient

procedures  to  ensure  that  all  stale  da.te6  war:'rants  ;:.':ce. a.,icitjled  from

the  County'  s  records.

Condit  ion

TAX  ROI,L  AD,JTJSTMEHTS

The  "change  forms"  authorizirig  property  valuation.  changes  to  the

tax  rolls  are  not  always  filled  out  by  the  Asseeisor'  s  office.  In

addition,  adjustments  to  the  tax  rolls  are  not  a]wa.ys  ipade  by  the

Treasurer'  s  office.

Criteria

Property  Tax  Division  rules  and  New  Mexicc  State  Statute  7-38-77

the  Treasurer  ' s  off  ice

Effect

The  County  is  in  viclation  with  the  Property  Tax  Dj-,ia:'csior.  -i"a'r-.s  and

New  Mexico  State  Staeute  7-3B-71.

Ca'use

There  Were  nO  policies  and  procedu.res  :i.h  piace  to  e:i"isii.re  t!.iat  all

property  tax  roll  changes  are  au'L-horize<l  by  tJie  Arep:.er..sc.'ii:'  ari6  ',.he

Treasurer  and  made  by  tl-ie  Treas'urer'  s  off:ice.

Recorrimendat  ion

We  r  eCOmmerld  [ha  t: the  COuot  y  hav  e  t  h  e  " C(-'ir  l:  e c ! t ei-i  i',,c'. !J. at '<, ,i, i-,i  1 'j, "

forms  be  attached  eo documental'.ion  for  tPiei  Ck:'anCl'::  x"'i:l"j.  .=:ityt:ied  by

both  the  Assessor  and Treasurer.  Zn additiori.,  al.l  c2=x";H.7tb=, .'-;iaui:-l.a  k>e

made  by  an  appointed  person  in  the  Treasurer's  office':.
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Response

Policies  and  procedures  are  being  developed  t.o  ensure  t':hat  all
changes  have  proper  authorization  and  made  by  the  apprc+priate

personnel.

SALE  OF F  IXED  AE3E1ETS

Condi  tion

The  County  performed  a private  sale  of  a  handgun  witlioat  a  motiori
by  the  Commission  nor  an  auction  or  a  bidding  procea'are.

Criteria

New Mexico  State  Statute  13-6-1  states  that  the  Counti7  rpus!:  give  at
lease  a  thirty  (30)  day  notice  and  must  be  a  iri.oticr.  by  tf,e  Cotinty
Commission  to  perform  a sale  of  County  property.  Iri  aadit.ion,  a

sale  to  a  private  individual  rnust  be  dcne  by  a  competjtive  bid  or

an  auction.

Effect

The COunt'7  lS  ln  VIOIaL  10n  Wl  h NeW  MeXlCO  S ate  St  a"C'-'i iJ e  13-6-1,

Cause

The  County  did  not  realize  they  were  iri  qonccnipl.;.a.ics  w-itTh  the

S e a+  e  S Ua  f  lute  S .

Recommendat  ion

regardjng  the  future  sale  of  County  prope:t-ty

Response

Policies  and  procedures  are  beirig  deveioped  t-o er'is.u:,:'e.  ti';a.L  ,i'?-l  sale
of  county  property  have  competitive  bids  a'ricl  are  appirot.=d  hiy  che
Commission.
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TRAVEL  AND  PER  DIEM

Condition

There  is  a  lack  of  controls  over  travel  and  oer  (l'iem  ex.pendii-.ares.

During  our  testwork  we  noted  the  following:

VOoruacthteerSstweedrethnaotttahlewaey;plbOe,lieneg maaaatehotzhai; etd,labV-yLLal .suphe0,r,:,i,eso
it  s}'ioula  be  noted  that  all  vouchers  are  approved  by  the

Commission  at  the  meetings

Mileage  reimbursements  were

correctly.

net  alviays  cal  culat:ed

The  time  and  date  of  arrival/departure  viere  ricit  ala,qays
indicated  on  the  voucher.

Partial  days  were  not  being  calciilated  ccrrect.l.-,.5  i.f  at
all.

SOme  'e jmes  nO  suppor  f- jng  docilmentab  j  On  reg  ardi;-.ig  tIl"ie

attendance  to  a  seminar  or  meetir'i-g  was  attached  l:.o  the

voucher.

Criteria

The  County  follows  New  Mexico  Department  of  'Finai:tse  and

Administration  (DFA)  Rule  92-1  which  states  that  amanq  ot:her  items,

the  above  should  be  included  on  the  voucher.

Effect

The  Courity  ; s  in  violation  with  New  Mexjco  DFA  Ru'-  e  92.- 3 

Cause

The  Courity  does  riot.  have  policies  or  pi:'cced'.u-es  ii:  afi':ee=.  io

approve  and  review  travel  vouchers  for  accp;rar:y  ar.<i  cc.iiripl.ei:.erress.

Recommendat  ion

We  recommend  that  all  travel  vouchers  are  approved  anti  revieived  by

an  individual,  who  is  familiar  wit.h  DFA  Rale  92-3,  prior  i:ci  the

voucher  be  reimbursed.
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